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USSR WORLD TRADE 


SOVIET TRADE SUPPORTS AGRICULTURAL REQUIREMENTS 


Deputy Minister's Comment 


Moscow FOREIGN TRADE in English No i, Jan 83 pp 2-4 


{Article by Vladimir Sushkov, USSR foreign trade deputy minister: "Foreign 


Trade for the Agro-Industrial Complex"] 


[Text ] “An important condition for successful realization of the USSR Food 
Programme is acceleration of scientific and technical progress, i:igh., ef- 
ficient stilization of the industrial 


material anc! technical base of agriculture, all sectors of the 
dustrial comyplex....” 


(The USSR Food Programme for the Period Ending in 1990, 


Section I1/). 


Foreign trade is of great significance for develop- 
ing the country’s productive forces at every stage 
of communist building in the USSR. 

Ai present it is difficult to find in any country a 
sector of industry which has not received machinery 
and equipment purchased from other countries for 
raising productivity, accelerating modernization and 
intensifying production. 

The probiem of improving the supply of the 
country’s population with foodstuffs has a special 
place in the wide programme of social development 
and raising people's living standards as set forth 
at the 26th CPSU Congress. 

To accomplish this task, at the initiative of 
L.I. Brezhnev, the USSR Food Programme up to 
1990 was elaborated and approved at the May (1982) 
Plenary Meeting -of the CPSU Central Committee 
and is the major constituent of the Party's eco- 
nomic strategy for the present decade. Consecutively 
implementing the agrarian policy drawn up at the 
historical March (1965) Plenary Meeting of tie CPSU 
Central Committee and developed at subsequent 
Plenary Meetings and Congresses the Communist 





and strengthening of the 








Party has accomplished much on raising agricultural 
production, strengthening the material and tech- 
nical base of the agro-industrial complex and per- 
fecting its structure. For the period since the March 
(1965) Plenary Meeting the home industry has in- 
troduced into production about 9(0 articles of new 
agricultural machinery and accessories. The cutput 
of traditional types of agricultural machinery has 
increased 2.3 times. As a result the USSR advanced 
to the first place in the world in the manufacture 
of tractors, combines and many other agricultural 
machines. Thanks to high technical equipment of 
industry labour productivity in agriculture almost 
doubled during this period. 

Foreign trade is to play a significant role in 
fulfilling the tasks for consolidating the material 
and technical base of the agro-industrial complex. 

An issue of paramount importance in the Food 
Programme is “completion mainly in the period up 
to 1990 of large-scale mechanization of farming and 
stock breeding and re-equipment of the industrial 
food sectors on a new technical basis.” 

Soviet foreign trade organizations, using rational- 
ly the advantages of the international division of 
labour and knowing well the country’s agricultural 
requirements and the world market's capabilities, 
are undertaking much work on supplementing our 
agricultural machinery fleet with modern specializ- 
ed facilities. 

Deliveries from the CMEA member-countries, 
carried out mostly under bilateral and multilateral 
agreements on specialization and cooperation in pro- 
duction, occupy a substantial place in the machinery 
and equipment imports for different branches of 
the agro-industrial complex. ' 

At present over 900 thousand units of 70 names 
of machines and types of equipment delivered from 
the CMEA member-<ountries are working in the 
fields, stock-breeding and poultry farms in our 
country. Over the last decade machinery and equip- 
ment deliveries increased 3.3 times and spare parts 
for them—7.7 times. 

In 1976-1980 the CMEA member-countries sup- 
plied 785 thousand units of agricultural machinery, 
including 26.2 thousand tractors, 291.5 thousand 
machines for harvesting grain, potatoes and 
vegetables, 394.2 thousand fodder-processing ma- 
chines, 24.3 thousand sets of equipment for stock 
breeding and poultry farms, 4.9 thousand units of 
equipment for land-improvement work, 3.7 thou- 
sand machines for horticulture purposes, 1.4 thou- 


























sand hop and tobacco-growing machines and more 
than 10 thousand names of spare parts. 

Long-term trade agreements with the CMEA 
member-<ountries for 1981-1985 envisage deliveries 
of 97 types of machines to the USSR, the amount 
of which is 1.4 times greater than that in the 
previous five-year-plan period. Deliveries of spare 
parts for them are to be increased 1.9 .imes. 


In 1976-1980 the CMEA member-countries sup- 
sliced tecnnological equipment and spare parts for 
enterprises of the food, fruit, vegetable, meat and 
Jairv industries worth 1,100 million rubles. 

In the 11th Five-Year-Plan Period these sectors 
will receive new equipment including: 31 lines for 
srocessing and drying vegetables and onions, 21 
‘ines for manufacturing stewed fruit, nine lines for 
processing beans, 26 lines for manufacturing canned 
peeled tomatoes (Bulgaria); 20 sets of fruit store- 
houses equipment (Hungary); 30 automated lines 
for manufacturing tins (the GDR); 15 lines for pro- 
ducing dried and mashed potatoes, 34 lines for 
killing and processing poultry (Hungary and Yugo- 
slavia); 24 lines for turning out smoked sausages 
and 80 lines for manufacturing boiled sausages (the 
GDR and Czechoslovakia); a factory manufactur- 
ing protein sausage skins and 14 animal formule- 
teed plants (Czechoslovakia). 

The CMEA member-countries supply completing 
items, metal-working, foundry and other equip- 
ment for enterprises manufacturing agricultural 
machinery and equipment as well as equipment 
for food industries. 

Soviet fishermen fulfil about fifty per cent of 
their annual plan on catching sea and ocean fish 
using fishing vessels built at shipyards in the GDR 
and Poland. In 1976-1980 these countries delivered 
194 large ships and 200 auxiliary vessels to the 
USSR. 

In 1981-1985 in line with long-term trade agree- 
ments deliveries of 247 ships (twelve types) are en- 
visaged including fish processing bases, refrigerat- 
ing factory ships and dry-caigo ships. Marine equip- 
ment, spare parts, diesel engines and diesel-gener- 
ator sets for repairing operating vessels are also 
supplied. 

Over many years our foreign trade organiza- 
tions have purchased great amounts of equipment 
from the socialist countries for manufacturing 
mineral fertilizers. In 1976-1980 alone they bought 
equipment worth over 380 million rubles for this 
ourpose, including installations for producing sul- 

















phuric acid, for drying and granulating phospho- 
vyypsum, granulating potassium chloride; lines for 
producing carbamide, equipment for a steam reform- 
ing block manufacturing ammonia. 

Between 1981 and 1985 forty-nine sets of equip- 
ment are being delivered to the USSR. Among this 
is equipment for producing granulated potassium 
chloride, complete technological equipment for 
manufacturing caprolactam from cyclchexanone, 
lines for producing carbamide, complete tech- 
nological lines for manufacturing ammonia, an in- 
stallation for producing sulphuric acid from sulphur. 

The Guidelines for the Economic and Social De- 
velopment of the USSR for 1981-1985 and the Period 
Ending in 1990 envisage raising mineral fertilizer 
output in 1985 up to 150-155 million tons in arbitrary 
units. In the last five-year-plan period the coun- 
trv's chemical industry made another step on the 
road of progress. The supply of agriculture with 
mineral fertilizers was increased by more than 
thirty per cent relative to the previous five-vear- 
plan period. Each ton of mineral fertilizers aug- 
ments grain crops by 1.5-2 tons, sugar beetroot and 
potatoes—by s’x-seven tons, or vegetables up to 
twelve tons. 

The fact that in the 10th Five-Year-Plan Period 
the imported equipment was used for manufactur- 
ing 65 per cent of nitrogen fertilizers including 70 
per cent of ammonia, 74 per cent of carbamide, 54 
per cent of sulphuric acid shows the role imports 
play in developing mineral fertil:zer production. 
Purchases of equipment from foreign countries as- 
sured the fulfilment of plans for developing chemical 
fertilizer production in the Soviet Union in com- 
pressed time periods and at a higher technical level. 


The Food Programme set specific tasks for as- 
sur:ng stable production of major agricultural and 
animal produce and for more fully satisfying the 
ever increasing demands of the population for food- 
stuffs both by their quality and assortment. The 
practical realiza:ion of this Programme will require 
great efforts to be exerted by industrial and agricul- 
tural workers—the whole country’s agro-industrial 
complex as well as considerable material. invest- 
ments. Implementation of the measures specified 
by the Programme can be accelerated under pre- 
sent-day conditions only through utilization of the 
latest achievements of home and foreign science and 
technology. 

Main needs in material means, particularly, for 
machinery and equipment, will, of course, be satisfi- 











ed from internal resources. At the same time of 
certain importance for the development of the 
agro-industrial complex will still be the machinery 
and equipment imported from the capitalist coun- 
tries but the approach to it must be rational. 

In the 10th Five-Year-Plan Period the industrial 
sectors participating in realization of the Food Pro. 
gramme received machinery and equipment from 
industrial capita:ist countries worth about 1 930 
million rubles. One hundred and forty-six units of 
complete equipment were delivered and 126 sets 
of equipment were put into operation. For manu- 
facturing agricultural machinery the following was 
supplied: equipment for making spray atomizers, 
automation lines for manufacturing parts for hing- 
ed cardan joints, special metal-working equipment 
for manufacturing axial-piston hydraulic machines, 
automation moulding lines, :nachine-tools for grind- 
ing crankshafts, equipment for making items from 
metal powder and cermet, industrial tractors. equip- 
ment for mechanical processing and welding trac- 
tor parts and sub-assemblies, processing centres, 
laser installations, gas welding machines, etc. 

Complete equipment for processing agricultural 
products worth about 380 million rubles was de- 
livered from these countries. The products of food 
industry enterprises commissioned on the basis of 
imported equipment amounted to 100 per cent of 
the country’s total production of dry milk mixtures 
‘or babies, 64 per cent of dry defatted milk, 100 
per cent of batched sausages, 65 f >r cent of tobacco 
items, over 50 per cent of confectioneries and can- 
ned fruits and vegetables. 

Over the years of the 10th Five-Year-Plan 
Period factories for cleaning and coating sugar 
beetroot seeds, processing maize and sorghum 
seeds, equipment and spare parts for greenhouses, 
vegetable storehouses were purchased and suppli- 
ed for agricultural needs. 

In the 11th Five-Year-Plan Period foreign trade 
organizations were entrusted to supply machinery 
and equipment worth over 1,600 million rubles for 
the agro-industrial complex which included 46 units 
of complete equipment. The USSR Foreign Trade 
Ministry is now carrying out much work on assur- 
ing the timely deliveries of highly productive ma- 
chinery for the sectors included in the agro-indus- 
trial complex. 

In particular, complete equipment for manufac- 
turing methionine, bazudine, protein from the green 
mass of plants, baby’s food, baby’s canned food 

















based on fruit and vegetables, animal formula feed 
and recovered milk and for an industrial complex 
for breeding and fattening pigs and cattle was 
purchased as well as small combines, vegetable 
storehouses, equipment for greenhouses for grow- 
ing vegetables, V-belts for agricultural machinery, 
spare parts for machinery and cattle-breeding com- 
plexes. 

Cooperation with the capitalist countries’ firms 
on a compensation basis plays a definite role in ac- 
complishing the tasks facing toreign trade concern- 
ed with realization of the Food Programme. 

The Programme stresses that one of the all- 
round ways of raising grain crops and increasing 
grain production is the rational utilization of 
mineral fertilizers. As already mentioned, over re- 
cent years their output in the USSR has con- 
siderably increased and a substantial part of this 
growth was achieved through the concluded com- 
pensation agreements. Thus, the canacities created 
in 1976-1981 thanks to implementzxion of the com- 
pensation agreements amounted to 55 per cent of 
the manufacturing capacity of ammonia and 30 
per cent of carbamide in the total volume of prod- 
ucts turned out by the commissioned enterprises. 
All in all during these six years equipment wc th 
over 1,200 million rubles has been bought for agri- 
culture and put into operation. Application of the 
latest rechnulogy and up-to-date technical solutions 
assures high economic indices at these enterprises. 

In particular, the efficient operation of the To- 
gliatti-Gorlovka-Odessa main ammonia pipeline is 
an example of the contribution of the projects, con- 
structed on a compensation basis, to realization of 
the Food Programme. The ammonia pipeline (tutal 
length 2,600 kilometres and capacity 2.5 million 
tons of ammonia annually) equipped with an auto- 
mated control system, modern means of telemech- 
anics and control using computers makes it pos- 
sible not only to expand the export of ammonia but 
also to supply 13 grain-producing regions of our 
country with valu:xble and highly concentrated (over 
80 per cent of nourishing substances) sulphuric 
fertilizers which can be introduced directly to the 
soil. 

Under long-term compensation agreements with 
the capitalist countries’ firms about one million tons 
of superphosphoric acid are annually delivered 
which according to specialists’ estimates gives an in- 
crement of up to 5 million tons of grain to the crop. 




















Two carbamide factories have been put into opera- 
tion and the toxic chemicals “trifluralin”, “atra- 
zin”, “zolon”, “lindan” and “mikal” are being de- 
livered. The tests of the latter in vinevards of Geor- 
gia and Moldavia showed that it was six times 
more effective than the traditionally used Bor- 
deaux mixture. 

“Region” herbicide is annually supplied in great 
amounts for the pre-harvest chemical drying of 
such an important industrial crop as sunflower which 
increases crop yield by 10 »er cent and improves 
seed quality with a tenfeld reduction of expenditures 
relative to other preparations in use. 

In addition to the compensation agreements 
connected with the adoption of chemical methods 
to agriculture, a series of projects aimed at improv- 
ing the processing, storage and realization of agri- 
cultural produce are at present being implemented 
and elaborated. 

In particular, a contract on deliveries of equip- 
ment for manufacturing 20 thousand tons of tall 
oil per year from wastes (lye) of the pulp-and-paper 
industry was concluded. Putting this equipment 
into operation will make it possible to replace veg- 
etable oil, now in use in the paint and varnish in- 
dustry, by tall oil. 

The staff of the Foreign Trade Ministry treat 
the matter of strengthening the material and tech- 
nical base of the agro-industrial complex and de- 
velopment of its branches using the world’s scien- 
tific and technical achievements with great respon- 
sibility, thoroughly study foreign partners’ proj- 
ects and proposals taking into account their ex- 
pediency and effectiveness for the country’s econ- 
omy. 


COPYRIGHT: "Vneshnyaya torgovlya" 1983 
English translation "Foreign Trade" 1983 





Latin Americeé 1 Partners 
Moscow FOREIGN TRADE in English No 1, Jan 83 pp 44-48 


[Article by Olga Zhuravleva, “The Food Aspect of Economic Coc peration Between 
the Socialist States and Latin American Countries"] 


[Text ] The tendency of the Latin American countries 
to widen their economic cooperation with the USSR 
and other socialist states has been increasingly 
manifested in recent years. 

Latin America first and foremost sees the social- 
ist countries as stable sales markets due to their 
high economic potential and interest in the basic 











export products of the region. 

The Soviet Union's willingness to expand its 
economic cooperation with the Latin American coun- 
tries was referred *> in the CC CPSU Report to 
the 26th Party Congress: “The role in world af- 
fairs of Latin American countries such as Mexico, 
Brazil, Argentina, Venezuela, and Peru, has grown 
considerably. We are pleased to note the expansion 
of the Soviet Union’s mutually beneficial ties with 
countries of Latin America and are prepared to 
continue expanding them.” ' 

In recent years, L.I. Brezhnev noted, “many 
countries have ever more squarely been faced with 
the energy, food and other problems.... Each of 
these requires special attention and the joint ef- 
forts of many states.”? 

At present the food aspect of international eco- 
nomic cooperation is of special importance to many 
nations, atin American countries included. The eco- 
noinic situation of most countries in Latin America 
with their lopsided economies is in large measure 
determined py the possibility and volume of farm 
produce sales on the foreign market. At the same 
time the problem of food supplies for their own 
populations is an acute manifestation of the eco- 
nomic backwardness of Latin American countries 
as well as other developirg nations. Thus, a de- 
terioration in the position of Latin American coun- 
tries on the world food market inevitably causes 
economic complications in them. 

The development of their external economic 
ties within the world capitalist system and often 
with the participation of foreign capital leads 
to the production and realization of agricultural 
goods in these countries being effected first and 
foremost in the interest of industrial capitalist 
states rather than for the fuller satisfaction of the 
local population's needs for foodstuffs. 


To overcome food supply difficulties the Latin 
Americar. countries are interested in international 
trade which they use not only to make up for food 
shortages but also as a source of the basic means 
for agricultural production which they need to 
establish their own food base and cannot produce 
themselves as their industrial petential is still 
relatively weak. The effectiveness of their external 





' Documents and Resolutions. 26th Congress of the Com. 
munist Party of the Soviet Union, Moscow, 1981, p. 33. 

? LI. Brezhnev, Foliowing Lenin's Course (Russian Edi- 
tion), Moscow, Politizdat, 1976, Vol. 5, p. 218. 

















economic ties depends on a series of factors cne oi 
which is the choice of reiiable cooperating part- 
ners. In this sense of great importance fur the 
Latin American countries is their cooperation with 
the USSR and other socialist countries in trade and 
food production. 

The socialist countries, in turn, are interested in 
widening their trade and ezonomic ties with Latin 
America, particuiarly in ihe form-of regular pur- 
chases of individual foodstuffs which either do not 
grow in the temperate climate of the socialist coun- 
iries (coffee, cccoa-beans, bananas, and so on) or 
whose producticn at home ‘s not yet sufficient to 
meet the populaiion’s needs completely. 

Latin American courtries appear on the world 
murket as biz food exporters. The range of their 
agricultural exports, however, is rather limited. 
They predominantly consist of scme traditional 
foodstuffs. For instance, the proportion of coffee 
in their total exports in the 1970s averaged: in Co- 
lombia—53.1 per cent, in Costa Rica—-279 per cent, 
in Brazil—20.2 per cent, in El Salvador—42.5 per 
cent, in Guat-mala—31.7 per cent, in Haiti—38.1 
per cent, in Mexico—15.2 per cent, in Nicaragua— 
14.5 per cent. 

In the 1970s and the early 1980s the Latin 
American expert of agricultural products, the bulk 
of which consists of foodstu™s, increased at an 
average rate of 7.8 per cent a year. What is more, 
at the beginning of the 1980s seven foodstuffs ac- 
counted for 60.2 per cent of the tota! agricultural 
exports from Latin America (coffee—31 per cent, 
meat—6.4 per cent, sov-beans—5.2 per cent, sugar— 
5 per cent, bananas—3.2 per cept, cocoa—3 pe~ 
cent, cereals—6.4 per cent). 

From the beginning of the 1950s up to the 1980s 
the export of such goods as maize, sorgo and vege- 
table oils increased -naay times; in recent years, 
however, the grewth rates of the export of prac- 
tically all agricultural goods from Latin American 
countries have greatly declined. Between 1970 and 
1980 a fall in the proportion of exports in the total 
output of agricultural products on the continent 
was observed (from 18.4 per cent to 17.1 per cent). 


The share of the Latin American countries in 
the world agricultural exports dropped from 20.9 
per cent in 1950 down to 12.6 per cent in 1975, and 
in 1978 it was slightly higher reaching 15.4 per cent. 
In subsequent years this tendency remained for 
all the basic agricultural goods with the exception 
of soya. 











Among the causes responsible for the relatively 
low growth rates of agricultural and food exports 
from Latin America and reduction of their share in 
world export of agricultural goods the principal 
one perhaps lies in the worsened general conditions 
for the realization of Latin American goods on the 
markets of industrial capitalist countries. This is 
explained above all by the growing production of 
the staple foodstuffs such as grain, meat and dairy 
products as well as nutrient vegetable fats in the 
latter countries. 

Another factor tending to contain the expansion 
of Latin American food exports to the industrial 
capitalist countries consists in the decreased consu- 
mer possibilities due to growing prices on foodstuffs 
and the reduced real incomes of the population in 
these countries. This equally applies to both staple 
foods and tropical crops. 

The overall discrimination policy pursued by the 
industrial capitalist countries in relation to goods 
from the developing world is a big factor restric- 
ting Latin America’s agricultural exports. Among 
these foodstuffs goods like sugar, soya, meat and 
dairy products, vegetable fats as well as canned veg- 
etables, fruit and fish are those most affected by 
the discrimination in recent years. 

Duties on agricultural products exported to in- 
dustrial capitalist countries grow in proportion to 
the amount of their industrial processing. Duty on 
Latin American coffee exported to the EEC coun- 
tries, for instance, is 5.4 per cent for raw coffee, 
15 per cent for roasted coffee and 18 per cent for 
instant coffee. 

Non-tariff restrictions, above all quantitative and 
sanitary and veterinary limitations, are also widely 
applied to agricultural goods export. Of the 156 
agricultural items in the Latin American exports to 
the USA, for instance, 80 are subject to quantita- 
tive and sanitary restrictions. 

Quantitative restrictions are imposed on sugar 
exported to the USA, and canned fruit, and fruit and 
vegetable juices exported to the EEC countries. The 
most rigid form of quantitative restrictions, the 
banning of imports, was for a long time applied by 
the EEC countries to Latin American meat, while 


in the USA and Japan the market is practically 
closed to some types of meat products from Latin 


America. Wide use is made of a system of quotas 
on some export farm products from Latin Ameri- 
can countries (for instance, on strawberry and 
fresh vegetables exported ty Mexico to the USA). 


10 




















‘[2e1g . 


‘S10 UBdQ-AOS PUL PddSIOMO]JUNS ‘psadsul] :sapnpou] , 













































































6 ¢9 t 6r 7 98E 9Ll $°S6 88s Liv Lays “ 1 S]O a1QeIaBIa yusTINN 
9°9S $88 97 86? ge L6¢ S87 Lili “ seuvueg 
Lol O17 O7I L9Z cSt 8°67 £6 6 02 “ SuvaqQ-B05904 
Sol 9SI 08 . Sl 0's i 4 8 bl Lgl “ aayod [eIMIeN 
ra | 0s! LLl $98 cst pane V6t 0'v “ woul UsZ014 
S £6 802 9 SO | 7 89L ¢l9 +» $67 Lg9s bvre'l + 000. suevaq-A0g 
ts £'Of S88 8°S6Z 8671 0'0E! 0'0r 6S8 “ ozIeWZ 
21 891 9th Telit rel 978 <ul 9771 sajqna “uyw yeOUM 
~ (yuas (qua5 
Jad) iad) 
sjsodunt | syzodurt yuoUW 
WIAOG | IIAOS 1861 0861 6261 86 LL6I 961 “oinsvoul 
Sant een tate asipueysis 
u ‘ a . 
_~sodoig | -10dolg " 
1861 PUE OL6] U2EMJeq BdJaWIY UPE] Wor) sjiodul] poo] j2}A0g 
‘€Z “d ‘6461 ap ‘Aou ‘1901 “8/TWd4A9/F ‘Og souD so; ap josquin ]@ Ua DUIIDT DI4auUIp :UuO paseg 
s¢ Ve Vor oT 661 v0 Sv Sve 2 SZ6l 
se of £8 01 ZI v0 6's 69¢ vlz vL6l 
vl 60 OL TT TOl +0 Ly St ele 0461 
rl 80 OL 80 Ov L6 61 8st ost 0961 
s31.1juNnod 
salUNos | satijuNoOS ‘20S satunos | satijunos 
Sut But uBisy ‘0S “IN ‘je1ides saisjunos 
-dojaaop -dojaasp jeuoisas 419410 419410 pue ‘aysnpul ‘ang epeues 
uvisy ‘My elu] pue eurys ussn JayIO ueder SIM pue ysn 
(jua9 19d) 





uveqqyie) oy) pus 
BIIUIY UPJ] WOl} sJ10dxy poo. jo uoPNQy]1IS}q [vo]YyYde1Z0eE4 





11 














All this is in large measure responsible for the 
changes that have taken place in the geographical 
distribution of Latin American food exports in re- 
cent years. 

The above figures attest to a considerable reduc- 
tion (over 50 per cent) in the US and Canadian 
share of the total Latin American food exports 
(from 45.2 per cent in 1960 to 22.1 per cent in 
1975). There was also a slight reduction in the share 
of the West European countries in agric _'tural ex- 
ports from Latin America. There was an increase 
in the food trade with the developing countries, 
intra-regional trade included. Over the same period 
there was a marked (nearly fivefold) rise in the 
share of the Soviet Union and other socialist coun- 
tries in the total volume of food sales by Latin 
America, mostly due to the growth of Soviet food 
imports from Argentina and Brazil. 

The early 1980s are witnessing an increase in 
the export of some foodstuffs to the USSR and 
other socialist countries. 

According to the Chamber of Argentine-Soviet 
Trade, for instance, in 1981 alone Soviet purchases 
accounted for 83 per cent of the total Argentine 
wheat exports, for 88 per cent of maize, 63 per cent 
barley, 100 per cente rye, 80 per cent sorgo, 22 per 
cent soy-beans, 24 per cent meat. 


Trade and economic relations between the so- 
cialist states and Latin American countries are bas- 
ed on the principles of equality, independence and 
mutual advantage. The conclusion of long-term in- 
tergovernmental trade agreements is a new stage 
in these relations. Trade and economic relations 
between the USSR and Latin American countries 
have as their legal basis 15 long-term bilateral trade 
agreements; they include with Argentina (signed in 
1971), Brazil (1963), Bolivia (1970), Guyana 
(1973) Grenada (1980), Colombia (1968), Costa Rica 
(1970), Mexico (1973), Nicaragua (1980), Panama 
(1979), Peru (1969), El Salvador (1974), Ecuador 
(1969), Uruguay (1969), Jamaica (1977). 

Other socialist states also have such agreements 
with the Latin American countries. Bulgaria, Cze- 
choslovakia, the GDR and Poland, for instance, have 
long-term trade agreements with 10 states in Latin 
America, Hungary—with 12, and Romania—with 14. 

The USSR’s agreements with Argentina and Bra- 
zil are directly concerned with food. The grain 
agreement of June 10, 1980, provides for Argentina's 
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annual shipments to the USSR of a minimum of 
four million tons of corn and sorgo as well as 
500,000 tons of soy-beans between 1980 and 1985, 
while under the meat agreement of April 22, 1981, 
Argentina will ship to the USSR 60-100 thousand 
tons of meat annually between 1981 and 1986. The 
USSR’'s agreement with Brazil on mutual goods 
shipments provides, in particular, for Soviet pur- 
chases of 0.6 million tons of soy-beans, 0.4 million 
tons of soya oil-seed meal, 0.5 million tons of corn 
(from 1983), 4,000 tons of vegetable oils, 10,000 
tons of cocoa-beans between 1982 and 1986. 

Such agreements are of mutual advantage. As 
tor the Soviet side, they provide additional sources 
of some foodstuffs which are not yet produced at 
home in sufficient quantities; on the other hand, 
they for a long time guarantee stable sales mar- 
kets for the basic export goods of the USSR’s 
Latin American partners which the industrial « «pi- 
talist countries have either curtailed or even stop- 
ped importing. 

Soviet food imports from Latin America include 
both traditional tropical and staple foodstuffs. 


Despite the fact that the share of the Latin 
American countries in the USSR’s total foreign 
trade is not great, in 1981 it went up to 2.8 per 
cent as against 0.4 per cent in 1970, mainly due to 
the growth of Soviet food imports. In 1981, for 
instance, in the total Soviet food imports Latin 
American goods accounted for 93.5 per cent of soy- 
beans, 51.3 per cent corn, 17.1 per cent wheat, 12 
per cent frozen meat, 10.7 per cent cocoa-beans, 
19.5 per cent natural coffee. 


Among the partners of the USSR and other so- 
cialist countries in the food trade, Argentina and 
Brazil, as well as Colomvia, Peru, Costa Rica and 
Uruguay are the most active among the Latin 
American countries. 


Quite appreciable is the volume of Argentine 
grain and meat shipments to the socialist coun- 
tries. Moreover, Argentina exports vegetable oils 
to the USSR; soy-bean flour to Bulgaria; frozen 
fish to Hungary; grain, flour and beans to Cuba; 
grain, meat and soy-beans to Romania; filleted fish 
and lemons to Czechoslovakia. Argentina uas a 
long-term agreement with the People’s Republic of 
China on annual shipments between 1981 and 1984 
of 1.5 million tons of grain (wheat, corn, soy- 
beans). 
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Brazil also exports a wide range of foodstuffs 
to the socialist countries: coffee, soy-beans and 
rice to Poland; coffee, cocoa-beans, cocoa products, 
soy-beans, soy-bean flour to the GDR: coffee, cocoa- 
beans, soy-beans and vegetable oils to Romania: 
canned meat and fish, coffee, soy-bean flour, vege- 
table oils and citrus fruits to Hungary and Czecho- 


Slovakia; raw sugar to the People’s Republic of 
China. 


Colombia is a traditional supplier of coifee, 
bananas, raw sugar and rice to the USSR, ©zecho- 
slovakia, the GDR, Hungary, Poland and Bulgaria. 
From Uruguay the socialist countries purchase 
beef, butter, sorgo, corn (the USSR), canned fish 
and vegetable oils (Hungary), citrus fruits (Po- 
land). Peru supplies its traditional goods (primarily 
coffee), also fish and sea-food products. 


Mexican food exports to the socialist countries 
include such goods as coffee (USSR, Czechoslovakia, 
the GDR), canned fruit (GDR, Czechoslovakia, 
Hungary), spices. Costa Rica exports coffee. In 1981 
the USSR also imported from the latter country 
rice to the value of three million rubles. Ecuador 
exports bananas. 


Most Latin American countries, other than Ar- 
gentina, Brazil and Uruguay who are big producers 
and exporters of staple foodstuffs themselves, are 
experiencing considerable difficulties as far as food 
is concerned and themselves are food importers. 
What is more, the proportion of foodstuffs import- 
ed by the Latin American countries in their total 
food consumption is constantly growing (from 9.7 
per cent in 1969-1971 to 12.8 per cent in 1978-1980). 
Socialist countries, the USSR included, are not in a 
position to export staple foodstuffs to these coun- 
tires on a broad scale in exchange for their tropical 
goods. At the same time the Soviet Union and other 
socialist countries are big expertters-of farm ma- 
chines and equipment, i.e., the basic means of pro- 
duction needed by the Latin American countries to 
carry out their national economic development 
plans aimed at supplying themselves with food- 
stuffs from thei: own sources. 

The USSR, Romania, Poland and Czechoslova- 
kia export farm machinery to the Latin American 
countries, Poland—fishing boats, Bulgaria—equip- 
ment for the food industry and for the production 
of fertilizers, etc. Latin American imports from the 
USSR and other socialist countries, however, are 
so far extremely limited, and trade contacts be- 
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tween these two groups of countries are expand- 
ing predominantly due to the socialist imports of 
Latin American goods. Naturally this makes for 
unbalanced mutual trade. 


Wider industrial exports from the socialist world 
to Latin America could serve as a reliable basis for 
the further growth and stabilization of socialist 
countries’ food purchases in this region. 

Economic cooperation between the socialist arid 
Latin American countries in trade and food pro- 
duction has acquired new forms in recent years. 
These include, in particular, financial, economic 
and technical assistance in developing agricultural 
production in the region on an industrial basis; 
aid in designing and building agro-industrial com- 
plexes and irrigation projects; shipment of com- 
plete sets of plant for agro-industrial enterp~ises, 
as well as farm machinery and fertilizers; participa- 
tion in other measures conducive to the restructur- 
ing of the entire complex producing foodstuffs for 
the local population and to the development and 
consolidation of its national basis. It is obvious, 
moreover, that the development of external cco- 
nomic ties in this field harbours no negative eco- 
nomic consequences for the Latin American coun- 
tries and is free from any discriminatory political 
or economic strings. 

Latin America’s share in the total volume of 
economic assistance given by the USSR and other 
socialist states to the developing world is not sig- 
nificant. It is in large measure directly intended, 
however, for the development of farm and agro- 
industrial production and for the consolidation of 
‘he region's food base. There are quite a few ex- 
amples to illustrate this. Cuba, for instarse, is 
helping Nicaragua on a free basis to develop its 
agriculture as well as fishing and sugar industries. 
In 1982 the construction of an agro-industrial com- 
plex, the largest in Central America, was launched 
with Cuban assistance to turn out 120,000 tons of 
sugar annually. The GDR’s free aid to Nicaragua is 
in the order of 15 million dollars; more than that, 
the free shipment of 50,000 tons of wheat is one of 
the major gifts given Nicaragua by other countries. 
Bulgaria is helping that country to build 8 farm 
machine repair workshops. 

There are good prospects for the development 
of various forms of cooperation with the Latin 
American countries in food production through the 
industrial specialization that has taken shape within 
the CMEA framework. 
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As an example of Soviet assistance in develup- 
ing the technical side for agricultural production 
we shall mention the sale of Soviet unassembled 
low-duty tractors to be put together by the Mexican 
state-owned company, Sidena. The shipment of such 
tractors is based on a ten-year agreement. At pre- 
sent over 5,000 Soviet tractors are in service in 
Mexico. 

Another example of such cooperation is the 
USSR's participation in building a fishing industry 
complex in Paita (Peru), the largest in Latin Amer- 
ica. 

At present a series of new trends are making 
themselves felt in the cooperation of the USSR and 
other socialist countries with Latin American states. 

In 1980 the Soviet Union and Argentina signed 
& protocol on cooperation in fishing. Cooperation 
in this field is rapidly progressing between Poland 
and Colombia, Mexico, Peru and Argentina, and 
between Cuba and Peru. 

Another sphere of cooperation between the Latin 
American countries and the socialist states in th 
field of food production is the latter’s participa- 
tion in building and modernizing enterprises in the 
agro-industrial complexes of the region, such as the 
setting up of Romaiiian-assisted agro-industrial 
complexes in Costa Rica, modernization of sugar 
factories in Mexico with the aid of Cuban specialists. 
The GDR has completed the construction of a plant 
in Guyana to turn out 500 tons of vegetable oil 
per day; a sugar refinery has also been built in 
Uruguay, which meets 25 per cent of the country’s 
need for sugar. 

Also in progress is scientific and technical co- 
operation based on intergovernmental agreements 
between the socialist and Latin *merican countries 
in food production. 

In 1978, for instance, Bulgaria and Mexico sign- 
ed an agreement on cooperation in agriculture and 
the food processing industry, which provides for 
joint selection activities in plant growing and 
pedigree animal husbandry, as well as cooperation 
in building poultry farms, fodder-producing en- 
terprises, animal-breeding complexes, hydro-aiue- 
liorating installations, and so on. 

In addition, a protocol was signed on the .ic- 
velopment of cooperation between the Bulgarian 
Ministry of Agriculture and Food Industry and the 
Mexican Ministry of Agrarian Reform for the pe- 
riod 1978-1980. Provision is made for the joint con- 
struction of vinicultural and fruit and vegetable 
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agro-industrial complexes in Mexico, as well as | 
other joint measures to develop the production of 
foodstuffs. 

The 1970s opened up prospects for further mi:l- 
tilateral cooperation between the socialist and 
Latin American states. In 1975, for instance, an 
agreement was signed on cooperation between the 
CMEA members and Mexico, which was a new si? 
in deepening the economic ties this includes ilie 
production of foodstuffs and their realizatic 

In trade the socialist and Latin American coun- 
tries have broad vistas before them insofar as their 
economic structures are capable of complementing 
one another in many respects. 

For Latin America the dynamic and stable so- 
cialist market acquires ever greater importance 
since the problem of selling the region's farm prod- 
ucts on the markets of industrial capitalist coun- 
tries has become extremely acute. Noting overall 
tendency towards ever more rigid restrictions on 
selling agricultural products on these markets, the 
socialist states are consistently carrying out a series 
of preferential measures favouring the Latin Amer- 
ican countries. An example of this is the USSR 
lifting customs duties in 1965 of food imports 
from the developing world. 

The expansion of economic ties between Latin 
America and the socialist community is con- 
tributive to a progressive transformation of the 
socio-economic structures of Latin American coun- 
tries all in accord with their national interests. 
Along with other measures intended to improv 
the Latin American countries’ national economie: 
consolidation of their position on the world market 
is helping them to cope with problems typical fo 
this group of states, including the food problem. 


"Vneshnyaya torgovlya" 1983 
Engiish translation "Foreign Trade" 1983 
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USSR-CEMA TRADE 


NEW WORLD ECONOMIC CONDITIONS POSE PROBLEMS FOR CEMA 


Moscow IZVESTIYA AKADEMII NAUK SSSR. SERIYA EKONOMICHESKAYA in Russian No 5, 
Sep-Oct 82 pp 104-114 


[Article by V. P. Karavayev and E. Ya. Sheynin: "Structural Problems of the For- 
eign Economic Relations of the CEMA Countries Under the New World Economic Condi- 
tions" ] 


[Text] The influence of the new trends in the world economy, 
which are connected with the aggravation of global problems, on 
the development of the foreign economic relations of the CEMA 
countries, their structure and effectiveness is analyzed, the 
possible means of making these relations more efficient on the 
basis of the coordination of the foreign economic policy of the 
countries of the socialist community are shown. 


A number of new phenomena and processes in the world economic situation, which in 
many ways stem from the nonuniform development of the productive forces of coun- 
tries and regions, the dissimilarity and complexity of the sociopolitical structure 
of the modern world and other factors, arose at the turning point between the 


1970's and 1980's. 


Such a most important trend of modern world development as the further consolida- 
tion of the positions of socialism and the increase of its influence in the world 
revealed itself even more fully. "In the development of the economy and culture, 
in the improvement of social relations and socialist democracy," it was stressed in 
the Accountability Report of the CPSU Central Committee to the 26th party congress, 
"in literally all areas world socialism is confidently advancing" [1, p 11]. 


The dynamic economic development! and increase of the scientific and technical po- 
tential of the CEMA countries, the enormous natural and human resources are 





l. The CEMA countries exceeded by more than threefold the average world per capita 
level of industrial production. During 1951-1978 the volume of output of in- 
dustrial products in these countries increased by 12-fold, in the developed 
capitalist states--by 3.8-fold. The share of the CEMA countries in world in- 
dustrial production increased from 18 percent in 1950 to 33 percent in 1978; 
the share of the EEC countries during the corresponding period decreased from 


20 to 14 percent [3]. 
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transforming them into more and more active participants in the international divi- 
sion of labor and are affording extensive opportunities for the further substantial 
broadening of their international economic relations. 


The toreign economic relacions of the CEMA countries are playing a subs“antial role 
in the solution oi their urgent national economic and social prob!ems and are becom- 
ing an important factor of socialist reproduction, by broadening the resource base 
of investment and production programs and promoting the more complete meeting of 
the needs of the population. Participation in foreign economic exchange is creat- 
ing stimuli for the acceleration of technical progress in the national economy, on 
the one hand, by the involvement in the reproduction process of world scientific 
and technical achievements, which are materialized, in particular, in means of la- 
bor, which conform to the high international standards, and, on the other, by the 
pulling of the export sector and its rear services up to the level which meets the 
demands which ensue from participation in the international division of labor. 


The degree of involvement of the CEMA countries in the international division of 
labor and the development of their relations with the international market are 
evinced by the fact that the average annual growth rate of their foreign trade turn- 
over during 1961-1980 (11 percent) exceeded the average annual growth rate of the 
national income (6.4 percent). The share of exports in the national income of Bul- 
garia in 1978 came to 40 percent, Hungary--54 percent, the GDR--30 percent, Poland-- 
31 percent, Romania--27 percent, the USSR=--8 percent, the CSSR--29 percent (calcu- 
lated according to [4, pp 41, 333]). The role of imports in the solution of a num- 
ber of national economic problems of the countries of the socialist community in- 
creased. In the mid-1970's the share of imports in all the equipment being in- 
stalled came to 15 percent in Poland and the USSR and about 30 percent in Bulgaria 
(4, pp 337-342]. By means of imports many CEMA countries are solving (to a differ- 
ent degree) the problem of supplying rapidly developing industry with raw materials, 
fuel and materials and the population with foodstuffs and industrial consumer goods. 


The formation of a modern structure of the national economy of the CEMA countries 
is promoting progressive changes in the commodity structure of their foreign trade 
(Table 1). This is manifested first of all in the significant increase of the pro- 
portion of machines and equipment in the foreign economic turnover, which is due to 
their intensive industrial development. The maintenance in the foreign trade of a 
number of CEMA cou::tries of a high proportion of fuel, raw materials and foodstuffs 
is connected with such peculiarities of the economy as the availability in them of 
the appropriate natural resources, the increase of the role of petroleum and gas in 
the fuel and energy balance, the susceptibility of agriculture to the influence of 


weather conditions and so forth. 


In the fore.gn economic relations of the CEMA countries their mutual cooperation 
within the framework of socialist economic integration holds the central place. 
1980 their reciprocal trade accounted for about 54 percent of the total commodity 
turnover. This trade is developing rapidly and stably and does not experience the 
periodic recessions and fluctuations, which are characteristic of the world capi- 


talist market. 


In 


[he trade relations of the CEMA countries with nonsocialist states, the share of 
which in their foreign trade commodity turnover in 1980 came to about 42.3 percent, 
including industrially developed countries--30.8 percent and developing countries-- 
12.0 percent (calculated according to [5]), are also being developed. 
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Table 1 


Commodity Structure of Exports and Imports of CEMA Countries in 1980 
(rercent of total)* 


-_———-- =—-— 
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Exports Imports ia 
fuel, indus- fuel, inidus- 
machines, trial and machines, trial and 
— equipment agricultural industri- equipment agricultural industri- 
, and means raw materi- al con- and means raw materi- al con- 
of trans- als, food- sumer of trans- als, food- sumer 
—e portation stuffs goods portation stuffs goods __ 

l 2 3 4 5 6 ESE 
Bulgaria 44.4 46.8 8.8 35.4 60.2 £4 
Hungary 32.2 50.4 17.4 30.7 61.6 7.7 
GDR 51.3 33.9 14.8 30.8 64.2 5.0 
Cuba _ 99,8** 0.2** 2.¢™ 60.1 a 
Mongolia 0.3 90.1 9.6 33.1 46.0 20.9 
Poland 44.4 40.3 15.3 32.7 60.9 6.4 
Romania 26.2 58.3 15.5 24.6 71.5 3.9 
USSR 15.8 81.7 2.5 33.9 54.0 12.1 
CSSR 50.3 33.8 15.9 36.6 57.5 5.9 





— ——— 


x 
"Statisticheskiy yezhegodnik stran-chlenov Soveta ekonomicheskoy vzaimopomoshchi. 
19é1" [Statistical Yearbook of the Member Countries of the Council for Mutual Eco- 
nomic Assistance, 1981], Moscow, 1981, pp 41, 333. 


ak 
1979. 


kkk 
1975. 


The priority of socialist economic integration as the main direction of the partici- 
pation of the CEMA countries in the international division of labor, which is based 
on the common nature of their sociopolitical systems, the unity of the goals of 
economic development and the similarity of the problems being solved by them at the 
present stage, completely justified itself in practice. 


The average annual growth rate of the reciprocal trade of the CEMA countries (more 
than 1l percent during 1950-1979) exceeds by nearly threefold the analogous indi- 
cators for their national income and by twofold those for industrial production, 

which reflects the process of the further intensification of the international so- 


cialist division of labor. 


By means of reciprocal trade, first of all exports 


from the USSR, in 1980 the CEMA countries met 68-70 percent of their needs for 
machines and equipment, crude oil and iron ore, 94-95 percent of their needs for 


coal and lumber, 60 percent of their needs for consumer goods and so on. 


Thus, a high degree of satisfaction of the needs of the CEMA countries for highly 
productive machines and equipmeat, the basic types of raw materials ani fuel, food- 
stuffs and industrial consumer goods is being achieved owing to socialist economic 


integration. 


From this point of view the confident development of one socialist 


state or another, its supply with energy resources and raw materials and the intro- 
duction of the latest achiever. nts of science and technology are inseparable from 


cooperation with the other fraternal countries. 
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At the same time for the purposes of the more complete meeting of the needs of the 
aational economy for raw material, fuel and food items and modern equipment and 
technology and the expansion of the markets for their export products the CEMA 
countries are supporting the development of comprehensive, stable and mutually ad- 
vantageous trade, economic, scientific, technical and other relations with non- 


socialist states. 


In the structure of the exports of the CEMA countries to the West fuel and raw 
material items and several types of foodstuffs predominate. 


in turn the socialist countries are importing from the industrially d+veloped capi- 
talist states machines and equipnent for the metallurgical, machine buiiding, 
chemical and petrochemical, extractive and other sectors of industry. In the im- 
ports of a number of CEMA countries from the industrially developed capitalist 
states foodstuffs, first of a)! grain items, take up a relatively great proportion. 


The structure of trade with developing states is characterized by a large propor- 
tion of machines, equipment and other items for production purposes in the exports 
of the CEMA countries and by the expansion of the purchases in the countries of 
Asia, Africa and Latin America of raw materials, fuel and foodstuffs. 


While participating more and more actively in the world division of labor and using 
the advantages which follow from participation in world economic relations, the 
CEMA countries in their national economic plans and in the coordinated foreign eco- 
nomic policy cannot but take into account the new trends in the world economy and 
international economic relations and the aggravation of a number of global problems. 


In recent years, as was noted at the 26th CPSU Congress, the socialist countries 

have had to accomplish creative tasks under the conditions of the deterioration of 
world economic conditions, the sharp jumps of prices and the expansion of the arms 
race, which is being imposed by imperialism and is also a considerable burden on us. 


The further aggravation of the general crisis of capitalism, the recession in the 
leading countries of the West, the unprecedented scale of inflation, the increase 
of unemployment, the aggravation of the interimperialist conflicts in the struggle 
for markets and for sources of raw materials and energy and other negative phenome- 
na in the world capitalist economy are causing the destabilization of international 


economic relations. 


It is manifested in the increase of protectionism in the trade policy of the indus- 
trially developed capitalist states. New tariff and nontariff barriers have ap- 
peared not only in the reciprocal commodity turnover of the three centers of the 
capitalist world, but also in the trade of the industrially developed capitalist 
states with developing countries. In its most hypertrophied form this protection- 
ism is aimed against trade with the CiMA countries. 





niin 


2. Thus, in Algeria the CEMA countries purchase iron ore, citrus fruits, grape 
wine, in Afghanistan--natural gas, staple cotton, medicinal raw materials, 

fruit and others, in Burma--rice, in Guinea--bauxites and fruit, in India-- 

iron ore, tea, hides, vegetable oils, protein fodders, rolled ferrous metal 


products, spices, tobacco and others [6]. 
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The old and tested customs tariff tools of the protection of the domestic market 
of the countries of the West, first of all against the importation of machines, 
equipment and other finished products, are being augmented by quantitative quotas 
on the importation of indivicual goods, actidumping and antitrust legislation, 
“compensatory duties,” the establishment of various kinds of standards and norms 
of safety and ecological requirements. 


The intensification of the crisis of the world capitalist economy and of the entire 
system of the international capitalist division of labor is inseparably connected 
with the aggravation in the 1970's of such global problems of the present as the 
arms race, which was imposed by imperialism, and its negative socioeconomic conse- 
quences, the fuel, energy and raw material, food and ecological problems. 


In striving to defend their positions, to check the increase of the forces of so- 
cialism and their influence on world development and to weaken economically the 
USSR and the other countries of -ne socialist community, the United States and its 
allies adopted a policy of the rejection of detente and the escalation of the arms 
race. "The difficulties, which capitalism is experiencing," it is stated ir che 
Accountability Report of the CPSU Central Committee to the 26th party congress, 
“are also influencing its policy, including foreign policy. The struggle ovec 
basic questions of the foreign policy line of the capitalist countries has intensi- 
fied. In recent times the opponents of detente, arms Limitation and the improve- 
ment of relations with the Soviet Union and the other sociz ist countries have 
stepped up their activity appreciably" [1l, p 20]. 


As is known, imperialism emerged as the initiator of the arms race, which is great- 
ly depleting the resources which mankind has. According to some estimates, defense 
spending in the world at present comes to $500 billion a year, which is approxi- 
mately equivalent to the annual gross national product of all the developing coun- 
tries, in which the majority of mankind lives, and exceeds by nearly 20-fold the 
amount of assets which are spent on providing state aid to these countries. 


The military machine consumes from 5 to 10 percent of the mineral raw materials 
produced in the world, including 15-16 percent of the c.oper, 10 percent of the 
tin, nickel, lead and zinc, 9 percent of the petroleum and so on, About 40 percent 
of the assets spent annually in the world for scientific research and development 
are allocated for military purposes. In the concluding document of the 10th Spe- 
cial Session of the UN General Assembly (on disarmament) it is st:.:ed that "a close 
interrelationship exists between arms spending and economic and social development. 
Defense spending is reaching higher 1nd higher levels. This enormous consumption 
of resources is acquiring a more and more serious nature owing to the fact that it 
is diverting for military purposes not only material, but also technical and human 
resources, which are extremely necessary for the development of all states." Apart 
from everything else, these assets and resources either in general are diverted 
from international economic exchange, which objectively restricts its sphere, or 
are allocated through the channels of the international arms trade, which deforms 


the structure of the commodity turnover. 


The socialist countries, while consistently supporting peace and detente, are 
fighting persistently against the arms race, which is also diverting their resources 
from peaceful economic development and the solution of urgent social problems. 
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The economic development of modern society is inseparably connected with the in- 
crease of the needs for fuel, energy and other raw material resources. The con- 
stantly increasing needs for fuel and raw materials are causing a strain between 
the proven and workable resources and the demand for them. During the postwar 
period approximately the same amount of mineral raw materials was consumed as dur- 
ing all the preceding history of mankind. During 1951-1978 in the capitalist 
countries the consumption of primary sources of energy (petroleum, gas, coal, 
uranium) increased by 2./7-fold, metal--3-fold, mining and chemical raw materials-- 


3.6-fold. 


In the 1970's an especially acute situation took shape in the area of power engi- 
neering, which, apart from all else, reflected the changes in the fuel and energy 
balance of the world, which found expression in the increase of the share in it of 
petroleum and gas. During 1960-1975 the world consumption of petroleum increased 
by 2./7-fold, gas--more than 5-fold, while that of coal increased by only 1.4-fold. 
In this connection the share of petroleum and gas in the world consumption of pri- 
mary energy carriers increased from 41 to 59 percent, while the share of coal de- 


creased from 41 to 29 percent. 


The rapid increase of the consumption of petroleum and gas was due to a considerable 
extent to the understated prices for fuel, which were imposed by international 
monopolies and the West as a whole on the developing countries. The "price discrep- 
ancy" between raw materials and finished items in favor of the latter, which ex- 
isted prior to the “explosion” of petroleum prices in 1973-1974, was a tool of the 
neocolonial exploitation of the developing countries and a means of the extortion 
of monopoly profits by multinational corporations. In the West such a situation 

as a result of subsequent structural changes led to the cutback of the working of 
the energy resources available there, to the checking of the development of alter- 
native energy sources, the introduction of low energy-consuming technologies and so 
on. Under present conditions, when the proportions of world prices as a result 

of the increase of petroleum prices in 1973-1974 and 1979 have been equalized in 
favor of raw material items, the policy of the West reduces, on the one hand, to 
the aspiration to reduce to naught this change of the price proportions by the 
steady increase of the prices for the finished items produced by them and, on the 
other, to attempts at the diversification of the sources for obtaining fuel and raw 
materials. The steady interest in the West in the importation of fuel and raw 
materials from the socialist countries, and first of all the USSR, is connected 
with this. As to the structural changes in the direction of the economy of fuel 
and raw material resources and the changeover to domestic sources of them, the z2cod 
intentions of the western states are frequently reduced to naught by the mercenary 
policy of the monopolies, which are getting rich on the petroleum "boom." 


The aggravation of the energy crisis in the West, which was a consequence of pro- 
found structural problems in the capitalist world, was also precisely the basic 
cause of the increasing strain on the world fuel and raw materials market and the 
periodic exceeding of the demand for them over the supply, which creates the basis 
for new jumps in the prices. The era of "cheap" raw materials in the world has 
completely receded into the past, and the meeting of the needs for fuel and raw 
materiais has become one of the most complicated problems of the world community. 


In the socialist world the fuel and raw ma erial problem is being solved in its 
own way, in a socialist way, on the basis of economic integration and the 
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international socialist division of labor. At the same time the CEMA countries are 
interested in participating in the broadest international cooperation in this area 
together with the states of the other social system. In particular, the Soviet 
initiative on the holding of an all-European congress on cooperation in the area of 
power engineering attests to this. The high degree of self-sufficiency in fuel and 
raw material resources is an unquestionable advantage of the CEMA region. 


The food problem also remains one of the most complicated among the global problems 
of the present. The postwar years were marked by the exceeding of demand over sup- 
ply on the world markets of foodstuffs. The world stores of grain and other types 
of foodstuffs were insufficient for filling this gap. The aggravation of the food 
problem on a global scale, which is manifested in the constant failure to meet the 
rational and even necessary demands for food products of a significant portion of 
the population of the world, toa certain extent is connected with the lag of the 
rate of increase of the production of food products behind the increase of the 
needs of the population, first of all in the developing countries. This was a con- 
sequence of the extremely low level of development of their agriculture and the 
faulty one-crop orientation of their economy, which was imposed by the West. The 
"green revolution" in the developing world for the present is not making it pos- 


sible to solve this problem. 


The gap which formed in the world between the needs for foodstuffs and the possibil- 
ities of meeting them led to an increase of the prices for food items during the 
1970's, the level of which, in spite of a slight decrease in some years, as in the 
past remains high. The dynamics of world prices for food items attests to this 
(1970=100): 1973--175, 1974--232, 1975--219, 1976--244, 1979--296. 


The increase of the prices for food items has negative consequences for the bal- 
ances of payments of food-importing countries. Under the conditions of a shortage 
of food products and a high level of the prices for them the possibility of the 

use of food deliveries by the countries of the West as a tool of political and eco- 
nomic pressure on the socialist and developing states is increasing. The point is 
that the industrially developed capitalist countries account for approximately 

96 percent of the world exports of wheat and 84 percent of the world exports of 


feed grain [13]. 


The topicality and urgency of the global problems of the present and their crisis 
nature, which is manifested in the world capitalist economic system, are due to 
socioeconomic and political factors and are first of all a result of the contradic- 
tion inherent in capitalism between productive forces and production relations. At 
the same time the food, raw material and other problems, while acquiring a global 
nature, influence the development of all mankind and world economic relations as a 
whole, including the sector of economic relations of the states of the two world 


social systems. 


The new world economic situation is having a definite influence on the development 
of the economy of the CEMA countries. The development of the economy of each so- 
cialist country obiectively depends not only on its own natural resources, but 
also on the resources of the other states of the region, as well as of other re- 
gions, on the state of the environment and so on. The expanding participation of 
the countries of the socialist community in the world division of labor, while help- 
ing to a certain extent to solve the problems facing them, is becoming at the same 
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time a channel, through which the changes in the world economy affect the socialist 
economy. Global problems, while substantially influencing world economic rela- 
tions, are leaving a noticeable mark on the development of the world socialist 
economic system and on the economic rivalry of the two world systems. The increas- 
ing importance of worid economic problems is governed by the fact that, as was 
noted at the 25th CPSU Congress, “in the future they will have a more and more 
noticeable influence on the life of each nation, on the entire system of interna- 
tion relations” [2]. On the other hand, the very global, universal nature of these 
problems dictates the need for the combining for their successful solution of the 
efforts of all the members of the world community, regardless of their membership 
in one social system or the other. 


The socialist countries, of course, are not standing aloof and cannot stand aloof 

of the problems common to mankind, but, on the contrary, are taking an active 
position in their solution. In the Basic Directions of USSR Economic and Social 
Development for 1981-1985 and the Period to 1990, which were approved by the 26th 
CPSU Congress, the task is directly set: "To participate actively in the solution 
of international problems in the area of raw materials, fuel and energy, food, en- 
vironmental protection, the peaceful development of space, the use of the resources 
of the world ocean and in the improvement on a fair and equal basis of international 


economic relations” [1l, p 197]. 


The aggravation of the energy and raw materials crisis and the problems of food 
supply, the instability of market conditions, the high level of inflation and the 
foreign exchange mess in the capitalist world are "spilling over" into the foreign 
economic sphere, affecting willing or not the socialist participants in interna- 
tional economic cooperation and influencing both the economic relations of the 
states of the two world social systems and the development of the economy of the 


CEMA countries. 


Of course, the negative phenomena connected with the general crisis of capitalism 
did not appear today, they are inherent in this obsolescent socioeconomic system; 
but the problem of neutralizing their negative consequences for the socialist coun- 
tries owing to a number of circumstances was never before so urgert. First, the 
extent of the economic cooperation of the two world social systems previously was 
very negligible (suffice it to say that during the 1970's the volume of trade of 
the CEMA countries with the West increased by fourfold); second, previously the 
negative domestic economic phenomena of the capitalist world did not always appear 
on the world market and, third--and this is the main thing--they were never before 
so synchronous in the case of an overall unfavorable combination (high inflation+ 
high unemployment + low business activity + foreign exchange messes and so on). 


First of all the changes in the ratios of export and import prices, the terms of 

trade, the terms of lending, international settlements and so on act as the tools 

of the transmission of the influence of world economic processes on the national 

economy of the CEMA countries. The mechanism and degree of influence of these proc- . 
esses on the national economy of the CEMA countries to a certain extent depend on 

their specific economic and other conditions, the scale of the economy, its "close- 

ness of connection” with the world market, the means of interaction of the domestic 

economic and foreign economic spheres and so on. However, the directions of this 

influence on the economy of individual countries have much in common (Table 2). 
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Table 2 


Terms of Trade of the European CEMA Countries With the West and Developing 
Countries* (Percent of Preceding Year) 





1975- 1979- 
G f 
roups of countries 1975 1976 1977 1978 1978 1980 





Trade with the West. ......e«..e-«.- 0.96 
0 


9 1.1 0.9 1.0 | 1.04 
Trade with developing countries. .... 0.9 0.9 1.0 1.1 C.9 eee 





x 
Calculated according to [7]. 


The “explosion” of world prices for fuel and raw materials in 1973-1974 was the 
most important factor which governed the dynamics of the terms of trade of the 
CEMA countries both with the West and with developing countries during the period 
in question. The CEMA countries, which act primarily as exporters of fuel and raw 
material items (the USSR, Poland, Romania), as a whole gained from the changes of 
the proportions of world prices in exchange with the West, the importing countries 
incurred losses in trade with the developing states from which they import these 


items. 


Given the overall favorable change of the terms of trade of the CEMA countries in 
trade with the West in some countries and in individual years the situation took 
shape differently. Thus, for example, in 1974 the terms of trade of Poland in trade 
with the West improved by 9 percent, in 1975--by 5 percent, while in Hungary they 
worsened during the period of 1971-1977 by 5.1 percent [12]. 


Unfavorable changes in the terms of foreign trade cause serious consequences in both 
the foreign economic and domestic economic spheres. On the one hand, the problems 
of the assurance of the balance of the trade exchange and the regulation of exter- 
nal circumstances are aggravated, the solution of the problem of improving the 
structure of exports and making imports more efficient is complicated. All these 
problems are common to the CEMA countries in the relations with the West, and to 

a certain extent also with developing states. On the other hand, the "outflow" 

of national income as a result of an unfavorable change of the terms of trade on 

the foreign market creates "bottlenecks" in the national economy, increases the 
strains of the material balances and causes a shortage of some goods. The increase 
of the cost of imported goods, which is not covered by an increase of export prices, 
leads to a direct increase of domestic prices or the budget outlays, grants and 
subsidies for the covering of this increase of the cost. 


The inadequately considered credit policy in the relations with the developed capi- 
talist countries has even more serious consequences, as the example of Poland 
showed. The overenthusiasm for Western credits without consideration for the pos- 
sibilities of their assimilation and repayment, as was noted at the 6th Plenum of 
the PZPR Central Committee (September 1980), was one of the main causes of the dif- 
ficult economic situation into which the country got. The elimination of the con- 
sequences of the committed miscalculations is a matter which requires a long time 


and much effort. 


As a whole the above-examined structure of the foreign economic relations of the 
CEMA countries has withstood the test of time. The strengthening in it of the 
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priority of socialist economic integration is the best guarantee of the elimination 
of the existing negative phenomena in the area of the relations of the countries of 
the socialist community with the West and is the main direction of the optimization 
of this structure. In the report of Comrade N. A. Tikhonov "The Basic Directions 
of USSR Economic and Social Development for 1981-1985 and the Period to 1990," 
which he delivered at the 26th CPSU Congress, it is stated: "We will henceforth 
improve the coordination of our national economic plans with the other CEMA member 
countries and will intensify socialist economic integration. In this we see an 
important means of the consolidation of the positions of socialism in the world 
economy, the protection of the socialist countries against the influence of the ad- 
verse trends which are appearing in the world capitalist economy" [11]. 


As to the commodity structure of the foreign economic exchange of the countries of 
the socialist community with Western countries and to a certain extent with develop- 
ing states, it needs, as have been repeatedly noted in economic literature, serious 
improvement. In particular, the commodity structure of the exports of the CEMA 
countries to Western markets does not conform to the structure of their physicial 
production and exports as a whole. This is explained by the effect of many factors 
which have been analyzed thoroughly by a number of authors [8, 9]. Here the indis- 
putable fact that it is impossible to recognize this structure to be promising, 
should be noted. 


The changes in the proportions of world prices, which are anticipated in the future, 
will apparently hee a less favorable influence than to this point on East-West eco~ 
nomic relations and the economic relations between the CEMA countries and develop- 
ing states. Although the CEMA countries, which are exporters of fuel and raw mate- 
rial resources, have a stable, quite capacious market for their sale in the West, 
the intranational and regional needs, which are increasing at a rapid and stable 
rate, are limiting more and more significantly the possibilities of delivering these 
items outside the region. Moreover, in order to meet their own needs, a number of 
countries even have to increase the imports of fuel and raw materials from the de- 
veloping world, and at higher and higher prices. 


Under present conditions, when the CEMA countries have begun the implementation of 
long-term goal programs of cooperation, the possibilities of their multilateral ac- 
tions for the meeting of import needs by means of importation from nonsocialist coun- 
tries are increasing. These imports act as one of the means of achieving the long- 
range goals which are established in the long-term goal programs of cooperation, 
particularly the meeting of the rational needs of the CEMA countries for fuel and 
raw materials. And therefore it is quite logical that when drafting the long-term 
goal programs of cooperation in this area the possibilities of the implementation 

by the CEMA countries of measures on the provision of economic and technical assist- 
ance to developing states for the expansion of mutually advaitageous cooperation 
with them, which makes it possible to increase the imports from them of fuel and 

raw material resources, were taken into account [10]. It is also intended to step 
up the activity of the Speciai Fund for Providing Economic and Technical Assistance 
to Developing Countries, which was set up long ago in the International Investment 
Bank. The special fund is, in reality, a ready-made international structure for 

the multilateral economic cooperation of the socialist countries with the develop- 


ing world. 
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The expansion of credits of the compensatory type, which are granted by CEMA coun- 
tries to developing states and are paid for by deliveries of raw materials, owing 
to the use of the Special Fund can be changed over to a multilateral basis and be 
carried out within the framework of and with allowance made for the needs of the 
integration cooperation of the fraternal countries. Such credits are, in reality, 
a practicable alternative to the CEMA countries’ own capital investments, which 
provides a considerable economic gain. 


The multilateral actions of the CEMA countries are emerging as a promising direc- 
tion of the accomplishment of the important task facing them in the area of rela- 
tions with nonsocialist countries--the increase of the export potentials and the 
improvement of the commodity structure of their deliveries to the world market. 
This task is especially important from the standpoint of the balancing of the bar- 
ter with the West and the creation of the conditions for the expansion of the nec- 
essary imports from nonsocialist countries. At the same time it is complicated 

in the present world economic situation. The decline of production in various capi- 
talist countries and the very sluggish recovery of market conditions, which fol- 
lowed it, the discriminatory restrictions in trade on the part of capitalist part- 
ners and the trade policy of the West European integration association, the EEC, 
which placed the exporters from the socialist countries in an especially disadvan- 
tageous position, are leading to the restraint of East-West trade exchange, the 
distortion of the flows of goods and the deformation of the structure of barter. 


The multilateral specialization and cooperation of production within CEMA, the 
joint construction by the fraternal countries of large investment projects and the 
other forms of integration cooperation are also yielding fruits in the area of re- 
lations with nonsocialist countries, by increasing the possibilities of mass ap- 
pearance on the world market with modern goods which have a stable demand. Not 

by chance are precisely the products of the works, which have been specialized 
within CEMA, being sold most successfully on the most demanding foreign markets. 
These are Bulgarian battery-powered trucks and electric motors; Hungarian buses, 
means of communication, medical equipment; equipment for the chemical industry, 
items of electrical engineering, precision mechanics and optics from the GDR; ships, 
construction and road machinery, technological equipment for the production of 
sugar, sulfuric acid and construction materials from Poland; Romanian petroleum 
equipment, tractors; Soviet passenger cars, metallurgical and other industrial 
equipment; Czechoslovak trucks, machine tools and others.2 The increase of the 
proportion of machinery and equipment, goods with a high degree of processing and 
"“science-intensive"” items in the exports of the CEMA countries to nonsocialist 
countries, which acts as one of the main goals of their foreign economic policy, is 
best achieved in the direction of their concerted, joint and coordinated actions. 


The hopes placed in the recent past in some CEMA countries on cooperation with the 
West as a means to improve the structure of exports to the developed capitalist 
countries for the present do not justify themselves. The share of cooperative ex- 
change in the total volume of trade with the West even in the countries, which have 





3. Thus, during 1971-1977 the share of deliveries to nonsocialist countries in the 
exports of battery-powered trucks and electric motors from Bulgaria increased 
from 1.9 to 2.2 percent, buses from Hungary--from 2.4 to 7.1 percent, excava- 
tors from Poland--0.2 to 5.8 percent with the substantial increase of the 


scale of their export. 
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advanced the most to date in the use of this form of cooperation, does not exceed a 
few percent. At the same time the negative things connected with cooperation, the 
aspiration of western firms to assign to the socialist partners in cooperation the 
most labor-consuming and technologically simple operations and to transfer to them 
equipment of “yesterday,” the adherence to western technological standards, deliv- 
eries cof raw materials and components within the framework of cooperation and so on 
are becoming more and more obvious. 


Compensatory deals as a form of the investment and production cooperation of the 
states with different social systems have acquired some prevalence in practice and 
have benefited both sides. At the same time the negative things for the socialist 
countries, which are connected with cooperation on compensatory terms, have also 
become obvious. In the case of such a form all the risk connected with the untime- 
ly imolementation of agreements, the business declines on the world market and the 
protectionist measures of the countries of the West, in reality, is assigned to the 
socialist participants in cooperation, while the capitalist partners secure the 
guaranteed deliveries of the products they need and paymerts on the dates set by 
the agreements. 


Simple buying and selling and intra- and interregional deliveries of scarce fuel, 
riw materials and foodstuffs are already insufficient for the solution of global 
problems which are common to all mankind. The pooling of production, investment, 
scientific and technical resources for the assurance of the meeting of the rational 
needs for these goods on the broadest international basis is necessary. The inte- 
gration cooperation of the fraternal countries within CEMA and their cooperation 
with states of the opposing social system are aimed at this. The initiatives of 
the CEMA countries within the framework of all-European economic cooperation are 
also aimed at the expansion of such cooperation. 


The comprehensive forms of economic cooperation, which synthesize its various di- 
rections, for example, scientific, technical and investment cooperation, invest- 
ment and production cooperation and so on, are especially promising forms, which 
conform to the present world economic conditions. Among them are technical assist- 
ance in the construction of projects, the sale of licenses along with equipment, 
deliveries of complete projects, services such as "engineering," joint projects 
which are realized on a multilateral basis and so on. The increase of the share of 
the comprehensive forms in the total amount of foreign economic relations is an im- 
portant direction of the optimization of their structure and the increase of their 
effectiveness. The CEMA countries are striving for this in their foreign economic 
activity. A creative approach and the constant search for new solutions and pos- 
sibilities in the area of the international division of labor in all the regicaal 


directions are characteristic of it. 


In the Basic Directions of USSR Economic and Social Development for 1981-1985 and 
the Period to 1990 the task is posed "to seek new opportunities for the develop- 
meni of cooperation for the efficient use of the scientific, technical and produc- 
tion potential, the material, financial and manpower resources of the countries of 
the socialist community for the purposes of the solution by common efforts of the 
problems of the intensification of the economy and the creation of additional 
sources of commodity resources." In the area of relations with the capitalist coun- 
tries along with the implementation of the already reached agreements and the con- 
clusion of new ones on the implementation of large-scale projects the task is posed 
"to seek other means of cooperation with these countries" [1, p 196]. 
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The development of the international economic cooperation of states with different 
social systems on a bilateral and multilateral basis requires the further search 
for new forms and the finding of the optimum solutions, which take into account the 
interests and peculiarities of the partners in cooperation. The comprehensive, 
systems approach to international economic cooperation as an object of planning and 
coordination is an essential prerequisite of the optimization of the foreign eco- 
nomic activity of the CEMA countries. 
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USSR-CEMA TRADE 


COORDINATION OF CEMA MEMBERS’ NATIONAL ECONOMIC PLANS 
Moscow PLANOVOYE KHOZYAYSTVO in Russian No 11, Nov 82 pp 109-115 


[Article by Doctor of Economic Sciences 0. Rybakov: "The Problems of the Coordina- 
tions of the National Economic Plans of the CEMA Member Countries"] 


[Text] The policy of the utmost intensification of the economy, which was adopted 
by the 26th CPSU Congress, directs attention to the accomplishment of the responsi- 
ble tasks in the area of the foreign economic relations of the USSR, especially 
with the socialist countries. The congress emphasized the need t:' seek new oppor- 
tunities for the development of cooperation for the efficient use of the scientific, 
technical and production potential, the material, financial and manpower resources 
of the countries of the socialist community for the purposes of the achievement by 
common efforts of the increase of the intensification of the economy and the crea- 
tion of additional sources of commodity resources. 


The Soviet Union is accomplishing these tasks within the framework of the planned 
intensification of socialist economic integration with the fraternal CEMA member 
countries. The planned bases of the management of the national economy of these 
countries are affording extensive prospects here. "Now it is impossible to imagine,’ 
L. I. Brezhnev noted at the 26th CPSU Congress, "the confident development of one 
socialist country or another, the successful solution by it of such problems, say, 
as the supply of energy resources and raw materials, the introduction of the latest 
achievements of science and technology, without relations with the other fraternal 


countries."1 


By using the system of methods of joint planning activity, in which the coordina- 
tion of national economic plans holds one of the main places, the CEMA member coun- 
tries are consistently improving the formation of the international socialist divi- 
sion of labor, are intensifying specialization and expanding the cooperation of 
production and are combining resources for the construction of industrial enter- 


prises. 


At present the CEMA member countries are beginning the work on the coordination of 
the national economic plans for the period of 1986-1990. The program of this work, 
which should promote the pursuit of the policy of the Communist and Workers Parties 





l. "“Materialy XXVI s"yezda KPSS" [Materials of the 26th CPSU Congress], Moscow, 
Politizdat, 1981, p 8. 
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of the intensification of production in the interests of the increase of the well- 
being of the peoples of the fraternal countries, was examined and approved at the 


36th CEMA Session (June 1982). 


The CEMA member countries have gained much experience in the coordination of nation- 
al economic plans, which was carried out for the first time when preparing the five- 
year plans of 1956-1960. The cooperation in this sphere of activity was constantly 
improved and enriched with a new content. During the past years the countries rose 
from the simple coordination of deliveries of goods to the joint planning of the 
most important integration measures--the construction by common efforts of large 
production facilities, multilateral and large-scale cooperation in technically ad- 
vanced sectors of the economy, elaborations of scientific and technical problems, 
which play an important role in their national economy. 


The rapid increase of the mutual foreign trade turnover was a result of cooperation. 
Thus, in 1980 it came to 120 billion rubles and had increased as compared with 1955 
by nearly 14-fold, its average annual growth rate came to 11 percent, which is con- 
siderably greater than the analogous indicators of the increase of the national in- 
come and industrial output. The rapid rate of the mutual commodity turnover of the 
CEMA member countries is also being maintained during the present period. In con- 
formity with the results of the coordination of the plans and with the long-term 
trade agreements for the current 5-year period the volume of reciprocal deliveries 
in 1985 as compared with 1980 will have increased in comparable prices by 38 percent. 


At the 35th CEMA Session (July 1981), which summarized the coordination of the na- 
tional economic plans of the CEMA member countries for 1981-1985, it was noted that 
a new trait cf the work was its coordination with the measures stipulated by the 
long-term goal programs of cooperation. Coordination contributed to the creation 
of the prerequisites for the steady development of the national economies during 
the present 5-year period. Reciprocal deliveries are meeting an overwhelming por- 
tion of the export needs of the majority of CEMA member countries: for machines 

and equipment, crude oil and iron ore--70 percent, coal, lumber--94-95 percent, 
consumer goods--60 percent. In 1980 the indicated goods accounted for about two- 


thirds of their imports. 


During the current five-year plan the USSR will increase by more than one-third 

the deliveries to CEMA countries of electric power, fuel and raw material items and 
materials. The exports of Soviet machines and equipment are being increased by 

25 percent. At the same time the imports of machine building products from the 
fraternal countries will increase by more than 1.5-fold. 


Major structural changes in the commodity turnover, which reflect the large amount 
of work on the intensification of the cooperation of production of the CEMA member 
countries, have occurred. This pertains first of all to the deliveries of machines 
and equipment. In 1980 their exports in reciprocal trade came to 24.5 billion 
rubles, which is 18-fold more than in 1955. The exchange of machines and equip- 
ment will also develop dynamically during the current five-year plan. Let us note 
that the proportion of such products in the reciprocal trade of the CEMA member 
countries is considerably greater than in that of the Common Market countries. 


The questions of the development on a bilateral and multilateral basis of the spe- 
cia'ization and cooperation of production, especially of equipment for nuclear 
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electric power stations, computer hardware, ships, chemical, petrochemical and 
electrical equipment production, hold an important place during the coordination 
of national economic plans. The reciprocal exports of specialized products of 
machine building increased from 1.3 billion rubles in 1971 to 9.1 billion rubles 
in 1980, while their share in the deliveries of machines and equipment between 
CEMA member countries came to 34 percent. 


Such a form of the combining of efforts as the joint construction of industrial 
facilities is being strengthened. At the 26th CPSU Congress L. I. Brezhnev noted: 
“When speaking about the successes of joint labor, we name with legitimate pride 
stch most important tacilities as the Soyuz gas pipeline with a lencth of nearly 
3,000 km, the Mir power system, which has deen supplemented with new electric power 
transmission lines, the Ust-Ilimsk Pulp Plant, the Erdenet Mining and Concentration 
Combine in Mongolia, the nickel plants in Cuba and many other new construction 
projects. And ahead lie even greater deeds for the good of our entire community." 


As a whole the total value of the projects, which were put into operation during 

the 10th Five-Year Plan and were built jointly in conformity with the coordinated 
plan of multilateral integration measures, exceeds 7 billion rubles. This is en- 
abling the CEMA members countries to additionally obtain annually more than 

5.5 million tons of ferriferous raw materials, approximately 210,000 tons of vari- 
ous ferroalloys, more than 200,000 tons of bleached sulfite pulp, about 120,000 tons 
of asbestos, 6 billion kWh of electric power and more than 15.5 billion m3 of 


natural gas. 


Planning cooperation has been stepped up. The CEMA countries have supplemented 

the coordination of plans with an entire system of forms and methods of joint plan- 
ning activity. Economic, scientific and technical forecasts are being compiled, 
systematic consultations in the area of economic policy are being held, a coordi- 
nated plan of multilateral integration measures is being drafted for each 5-year 
period. In recent times the ferms of joint planning activity have been supplemented 
by long-term goal programs and bilateral lcag-range programs of the specialization 


and cooperation of production. 


The coordination of the national economic plans of the CEMA member countries for 
1985-1990 will take place during a period when the complicated problems of the in- 
tensification of the economy are being solved. During the past decade, and espe- 
cially during 1976-1980, the conditions of the economic development of the social- 
ist countries became complicated. The extensive factors of growth in many ways 
exhausted themselves, the possibilities of the rapid increase of the imports from 
the USSR of the most important types of fuel, energy and raw materials on ve , 
favorable terms were limited. The deterioration of the world economic conditions 
and the sharp jumps of prices on the world markets, on which a number of socialist 


countries are appearing extensively, also had an effect. 


Owing to a number of reasons the socialist countries were not able to offset con- 
pletely the exhaustion of extensive sources of growth with the achievements of 
scientific and technical progress, the increase of the efficiency of the national 
economy and the increase of the social productivity of labor. The reserves of so- 
cialist economic integration were not fully utilized. The slowing by reactionary 
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circles of the capitalist states of the process of detente, the arms race being im- 
posed by imperialism and the need to ensure the proper defensive capability of the 
community are a considerable burden on the economy. "In the development of our 
countries," L. I. Brezhnev noted at the 26th CPSU Congress, “there are also diffi- 
culties. The transiticn to the intensive development of the econ>my and the im- 
plementation of major social programs, the formation of communist consciousness-- 
all this does not come immediately. Here both time and a tireless creative search 


are needed.” 


In solving the problems of the present stage of economic development, the fraternal 
countries are proceeding from the need for the maximum utilization of the factors 
of the mutual division of labor, close economic cooperation and the intensification 
of socialist economic integration. At the same time the level of the problems also 
requires a qualitatively new approach to their accomplishment, first of all the 
closer and more complete coordination of the prospects of the development of the 
countries with the possibilities of their mutual cooperation and the ca rdinated 
solution of the strategic problems of scientific and technical progress. "Life it- 
self,” L. I. Brezhnev said at the 26th CPSU Congress, “is posing the task to supple- 
ment the coordination of plans with the coordination of economic policy as a 
whole."4 Such a means will make it possible to select and coordinate with the 
prospects of the development of each country the strategy of economic cooperation 
.vr several 5-year periods in advance. Let us turn, for example, to the fuel, 
energy and raw material problem. 


The CEMA member countries account for about one-fourth of the world consumption of 
fuel and energy. At the same time the situation in the supply of fuel and energy 
resources within the socialist community in the future will be complicated. The 
resources of petroleum and ge. in the European part of the USSR are decreasing, 

the centers of petroleum production are shifting to the remote northern and east- 
ern regions with more complex geological «nd natural conditions. The expenditures 
on the exploration and development of new petroleum and gas deposits, especially 

on the maintenance of the achieved level of production, are increasing substantial- 
ly. Considerable capital is being spent on the transportation of the raw materia.s 
extracted from underground, the need for pipe, compressors and special construction 
equipment for the building of long gas and petroleum pipelines is increasing. The 
sum of these factors. of course, influences the possibilities of increasing the 
production of petroleum and gas, the main supplier of which to the European CEMA 
member countries is the Soviet Union. It is impossible not to take this into ac- 
count when determining the long-range directions of cooperation. 


The CEMA member countries specified in the long-term goal program of cooperation a 
set of interconnected measures which are aimed at the efficient and economical con- 
sumption of fuel, energy and raw material resources. They call for the increase of 
the production and the improvement of the use of internal resources of solid types 
of fuel, the more thorough refining of petroleum, as well as the restriction of its 
use as a fuel and so on. The attention to the most promising directions of coopera- 
tion: the rapid development of atomic energy, the increase of the potentials of the 
united power systems, is being increased. Nr: capacities for the production of 
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metallurgical, chemical, pulp and paper and microbiological products will be built 
by the joint efforts of the interested countries. The questions of the concentra- 
tion of the proc :ccion of energy-consuming products in the regions, which have a 
sufficient amount of energy resources, are acquiring great importance. 


The potentials incorporated in these directions of cooperation are quite great. 

The technology being used at present makes it possible to refine, for example, into 
motor fuel only about 50 percent of the petroleum, while the remainder, mainlv in 
the form of fuel oil, is being burned inefficiently as power fuel. Meanwhile by 
means of such processes as catalytic cracking, hydrocracking and others, the ex- 
tent of the refining of petroleum can be increased to 70 percent. Calculations 
show that on the conditicen of the renovation of refineries this can give the CEMA 
countries in the case of the same amounts of petroleum received from the USSR about 
15 million additional tons of light petroleum products. 


A number of questions connected with the implementation of the program of the de- 
velopment of atomic energy, this new and promising sector, ha e to be resolved 
during the coordination of the national economic plans for 1486-1990. During the 
period to 1990 nuclear electric power stations with a total capacity of tens of 
millions of kilowatts should be built in the CEMA member countries with the assist- 
ance of the Soviet Union. An agreement for the period of 1981-1990 on cooperation 
in the production of equipment for nuclear electric power stations, in conformity 
with which it is planned to produce approximately 50 percent of the basic equipment 
in the USSR and 50 percent in the other participating countries, is in effect. 


The implementation of the agreement has had a considerable influence on the formu- 
lation and successful implementation of national programs of the development of 
atomic energy and has created the conditions for its rapid growth. At present in 
several CEMA countries nuclear electric power stations provide about 20-25 percent 
of the total generation of electric power. The program of the building of nuclear 
electric power stations, which requires great efforts and much capital, should be 
closely coordinated with the programs of capital construction in the CEM’ member 
countries. And this presumes not only the solution of specific problems of coopera- 
tion, but also the coordination of the policy of the countries in the area of power 


engineering in the future. 


Under the conditions of the long-term cooperation of th countries the questions of 
the pooling of material, financial and manpower resources for the joint production 
of fuel and raw materials are acquiring great importance. Speaking at the 26th CPSU 
Congress, L. Il. Brezhnev dwelt on the task of increasing the production of petro- 
leum and gas in Western Siberia, which is becoming the most important component of 
the energy program of the llth and 12th Five-Year Plans: “We expect that the in- 
terested socialist countries will participate in the implementation of this plan, 

as well as in the development of atomic energy. This would be of substantial im- 


portance for all our cooperation." 


The solution of the problem of the more economical and efficient use of fuel and 
energy resources dictates the concentration of the efforts of the countries on the 
production of technically advanced equipment. Measures will be implemented on the 
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specialization and couperation of the production of the machines czud equipment, 
which are necessary for the long-range development in the CEMA member countries of 
secondary processes of petroleum refining and for the extraction of solid types of 
fuel. The changeover to energy- and resource-saving technolcgy will require, in 
our opinion, a new approach to some aspects of such an important factor of the de- 
velopment of the economy of the fraternal countries as the international socialist 


division of labor. 


}ithin the framework of the coordination of economic policy the accomplishment of 
the task of the supply of fuel and raw materials and the increase of the reciproci- 
ty of cooperation, apparently, is governed by the further convergence and coordina- 
tion of the structure of the national economies. 


The efficient use of resources in the interests of all the countries of the commu- 
nity is providing an enormous economic impact. At the 36th CEMA Session N. A. Ti- 
khonov, the chief of the Soviet delegation, noted: "The coordination of the ques- 
tions, which are connected with the creation or development of capacities in che 
countries in the areas which are of mutual interest, should become the decisive 
component of the coordination of the plans. This will make it possible to reach an 
agreement on steps on the more complete meeting of the needs of the countries for 
some types of equipment, materials an* raw materials or others and, consequently, 
on steps on the further increase of reciprocal trade."© Many types of production, 
in which the efficiency of the use of resources of raw materials, energy and fuel, 
including capital investments, may prove to be low due to the shortage of manpower 
resources, the lack of the appropriate equipment, the need to invest much capital 
in related sectors and others, apparently, will be found in the USSR. The oppor- 
tunity is arising to reach an agreement with the other socialist countries on the 
‘development in sufficient amounts in them of capacities for the meeting of the gen- 
e -al needs, including the needs of the USSR. Of course, it will not be possible 

ifn such cases to change over to the sphere of the international socialist division 
of labor. The scale of the Soviet economy is too large. Even in the course of 

two or three five-year plans this can be done with respect to a limited number of 
types of production, for example, in the case of the production of a number of con- 
sumer goods. But then a portion of the freed fuel and saw material resources as a 
result of the discontinuation of the internal inefficient production of a number 

of items could be used within the framework of cooperation, in particular, for the 
implementation of joint programs of the expansion of those types of works, in the 
products of which the Soviet Union is interested. 


Of course, time will be required for the transition to the stage of the more com- 
prehensive division of labor. Today it is hardly possible due to the limitedness 
of the production capacities in the CEMA member countries for the production of, 
Say, consumer goods in the quantities necessary for the large-scale national econ- 
omy of the USSR, the frequently low quality of the products being produced in a 
number of countries, the inadequate elaboration of questions of pricing in some 
areas of cooperation, especially the specialization and cooperation of production, 
the lack of uniform standards and so on. But in the future it is possible and 


necessary to settle this. 
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Within the framework of the coordination of economic policy it would be advisable 
to coordinate with the countries the directions of the further intensification of 
the international socialist division of labor and those types of works, the develop- 
ment of which will be carried out according to mutual plans. Here the study of 

all the economic, scientific and technical questions of cooperation and, of course, 
the technical level of production and product quality will be necessary. The joint 
purchase of licenses and modern equipment from the capitalist countries and the co- 
ordination of the forms and subsequent directions of scientific and technical co- 
operation, apparently, are advisable. The most important thing, however, consists 
in the approach to the questions of the planning of cooperation from the standpoint 
not only of the compensation for some types of products or others, a shortage of 
which is being felt in a country, but also of the increase of national economic ef- 
ficiency, that is, when the development of foreign trade exchange is dictated not 
only by the existing needs, but also by considerations of the increase of product 
quality, the decrease of production costs and so on. The argument that the organ- 
ization of production in another country will result in fewer social costs, should 
be taken fully into account when drafting the national economic plan. But, of 
course, this presumes a slightly different approach to the questions of the balance 
of the national economy, the comprehensiveness of its development and optimality. 
The factor of the international socialist division of labor should be ranked with 
the other most important factors of national economic development. 


The problems of the intensification of the economy dictate the urgency of the task 
of expediting scientific and technical progress. Therefore the orientation toward 
their solution in the cooperation of the CEMA member countries is of exceptional 
importance. Today the fruitfulness of such cooperation depends on the coordina- 
tion of the economic, scientific and technical policy of the countries. At the 
36th CEMA Session it was emphasized that the need for the close economic unifica- 
tion of the countries of the community follows first of all from the need to ex- 
pedite the changeover of the national economy to the intensive path of development. 
The thorough reorganization of the structure of social production on an advanced 
scientific and technical basis with allowance made for the mutually complementarv 
nature of the economies of the fraternal countries is necessary for this. It is 
necessary to increase the attention to the joint elaboration of strategic decisions, 
the choice of efficient forms of production specialization and the efficient com- 
bination of scientific and technical potentiais. 


In the program of the coordination of the national economic plans of the CEMA mem- 
ber countries for 1986-1990, which was adopted by the 36th CEMA Session, particular 
importance is attached to the more complete utilization of the possibilities of the 
international socialist division of labor for the purposes of the acceleration of 
scientific and technical progress and the assurance of the balanced development of 


the national economy. 


Under present conditions the concentration of forces in the main directions of 
scientific and technical progress and the creation of scientific and technical re- 
serves for the production of energy-, materials- and labor-saving equipment and 
means of automation and mechanization on the basis of the latest achievements of 
electronics are a matter of paramount importance. Cooperation in these spheres of 
advanced technology will promote a sharp increase of the productivity of national 
labor. A good example in this respect is the general agreements on cooperation in 
the development and extensive use in the national economy of microprocessor 
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equipment, as well as in the development and organization of the specialized and 
cooperative production of industrial robots, which were signed during the 36th CEMA 
Session. Cooperation and joint scientific research, planning and design develop- 
ments, subsequent extensive specialization and cooperation in the production of 
automatic technological sets of machines, instruments and control systems, which 
are furnished with the latest electronic components, are called for in conformity 


with the agreements. 


In the CEMA member countries great importance is being attached to microelectronic 
engineering. Microprocessor devices are being called the catalysts of scientific 
and technical progress. They work especially successfully in so-called built-in 
automatic control systems--numerical control machine tools, manipulators (robots), 
which are used in various sectors of production. 


As the calculations of Soviet and foreign specialists show, one robot in some 
operations replaces one to three people and increases labor productivity by 

20-40 percent. It pays for itself quickly (in 1-3 years) and provides an annual 
saving of 4,000-9,000 rubles. The grouped use of robots increases labor produc- 
tivity by two- to threefold, while the introduction of one robot under these con- 
ditions provides as a whole an economic impact of 8,000-12,000 rubles a year. The 
use of robots affords fundamentally new possibilities in production--its rate and 
smoothness and the product quality increase, defective production decreases. 


The cooperation of the CEMA member countries in this area is based in many re- 
spects on national programs. In the USSR, for example, a new sector of machine 
building--the production of industrial robots--is actually being created. Their 
extensive use is envisaged during the current five-year plan. About 5,000 robots 
are already in operation in the country, while by the end of 1985 their number 

will increase by many times. The use of robots during the llth Five-Year Plan will 
make it possible to save more than 300 million rubles a year and to free about 
100,000 workers. What is meant here are first of all the sectors, in which a short- 
age of manpower is being felt and in which there are working conditions which are 


harmful and dangerous for man. 


In conformity with the signed agreements the elaboration of a uniform technical 
policy and the accomplishment of extensive unification and standardization are pro- 
posed in the cooperation of the CEMA member countries in the building of robots. 

As is evident from the forecasts of specialists, by 1985 a large portion of the 
robots will be equipped with developed sensory devices (up to technical vision) 

and microprocessor control, while by 1990 their basic types will have components 

of artificial intelligence. It is anticipated that by 1990 the total pool of 
robots in the CEMA countries will come to 200,000. 


The implementation of the adopted programs and signed agreements in the area of 
microelectronics and robot building will strengthen the basis for the retooling of 
the national economy of the fraternal countries, the automation of production proc- 
esses in industry and agriculture and many types of operations in the sphere of 
management and will make it possible to decrease the use of manual labor and to 
save energy, raw materials and materials. 


The CEMA member countries link the next stage of the coordination of the plans with 
the increase of attention to social problems. They are directing attention to a 
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greater and greater extent to the solution of the problems of increasing the well- 
being of the workers. Socialist economic integration is affording, for example, 
new opportunities for the further intensification of cooperation in agricultural 
production, as well as the sectors of the food industry, which are close of agri- 


culture. 


The CEMA countries are proceeding mainly from the fact that the needs of the popu- 
lation for basic food products will be met primarily on the basis of domestic pro- 
duction. At the same time there is an extensive sphere for their cooperation. It 
is a question of the equipment and retooling of agriculture with modern sets of 
machines, the introduction of industrial methods of production, the joint develop- 
ment of a promising technology of the cultivation and harvesting of agricultural 
products and the supply of the sector with special transport. The development by 
joint efforts of new types of mineral fertilizers, the expansion of their produc- 
tion and the methods of more efficient consumption, the use of a set of agents for 
plant protection are affording extensive prospects. Considerable potentials lie in 
the further increase of the foreign trade exchange of foodstuffs on the basis of 
the use of the favorable natural and climatic conditions of individual countries 
for the production of cereals, meat, sugar, fruit, vegetables, potatoes and several 


other crops. 


Cooperation in this area is acquiring particular importance in connection with the 
adoption by the May (1982) CPSU Central Committee Plenum of the Food Program. The 
achievement of the goals outlined in it will be accomplished mainly by the mobili- 
zation of internal resources. However, as was noted at the 36th CEMA Session, the 
Soviet Union intends to use more extensively the experience which individual CEMA 
countries have in the assimilation of advanced technologies. ‘t was stressed that 
the Soviet side is interested in the fact that the countries, which have good ex- 
perience in the processing of meat, dairy and vegetable products, sugar beets and 
oil-bearing crops, in the production of mixed fodders, the building and operation 
of refrigerators, storehouses, elevators, flour-milling enterprises and bakeries, 
would take part in the construction and renovation of the corresponding facilities 


in the Soviet Union. 


During the forthcoming coordination of the plans our ministries and planning and 
foreign trade organs should devote particular attention to this direction of co- 
operation. The participation of the countries in the renovation of enterprises of 
light and the food industries of the USSR can provide much already during the com- 
ing 5 years. Such countries as the GDR, the CSSR and Hungary have gained consider- 
able experience while producing equipment of a high technical level. The deliv- 
eries from a number of socialist countries of agricultural equipment and spare 
parts will be essential. Attaching great importance to cooperation in the solu- 
tion of the food problem, the CEMA member countries came to the agreement to exam- 
ine the questions connected with this at the next CEMA Session (in 1983). 


In the Communique on the 36th Meeting of the CEMA Session it is noted that the pro- 
gram of the coordination of the plans for 1986-1990 envisages the strengthening of 
the multilateral approach to the accomplishment of the main tasks of cooperation 
and to the extension of the coordination of capital investments with respect to the 
agreed on areas and projects. Proposals on the development of scientific, techni- 
cal and production cooperation and the introduction on this basis of the achieve- 
ments of science and technology in the key sectors of the national economy will be 


drawn up. 
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The raising of the question about strengthening the multilateral approach in the 
work on the coordination of the national economic plans first of all attracts at- 
tention. This is important in order, when determining the main directions of co- 
operation for the next planning period, to combine effectively the forces and as- 
sets of the fraternal countries in the common and decisive directions for them of 
economic, scientific and technical development--the retooling of the national econ- 
omy, its supply with fuel and raw materials, the production of resource-saving 
equipment on a significant scale, the efficient location of energy-consuming works, 
the solution of the food problem and others. In essence, coordination should be 
based on the multilateral long-term goal programs of cooperation, which were adopted 
by the countries, and should be the mechanism of their implementation. 


During the coordination of the plans a coordinated plan of multilateral integration 
measures of the CEMA member countries for a 5-year period is also drawn up. Multi- 
lateral cooperation is being used more and more extensively in practice in the area 
of the construction of projects and the specialization and cooperation of produc- 
tion. It is important that in this work, as was noted at the 36th CEMA Session, 
the countries would base themselves on the coordinated strategy of the economic de- 
velopment of the countries of the community. 


A very important aspect of the forthcoming coordination of the plans is the change- 
over to the more comprehensive and close coordination of capital investments in the 
spheres connected with the international socialist division of labor. In other 
words, coordination should influence the development of that production, in the 
products of which the countries of the community are interested. In past years 
this occurred to a greater extent through the coordination for a 5-year period of 
large-scale reciprocal deliveries of goods and the intensification of the interna- 
tional specialization and cooperation of production. Now the task is arising to 
make such influence direct. 


Within the framework of the coordination of economic policy the countries have an 
opportunity to come to an agreement on which enterprises one country or another 
will build, which enterprises will be renovated, in order to ensure the output of 
the products needed by other countries. The coordination of the questions, which 
are connected with the increase of the capacities in the areas which are of mutual 
interest, as was emphasized at the last CEMA Session, should become the decisive 
component of the coordination of the plans. This will make it possible to come to 
an agreement on measures on the more complete meeting of the needs of the countries 
for some types of equipment, materials and raw materials or others and, consequent- 
ly, on measures on the further increase of reciprocal trade. 


A number of difficult problems, particularly in the area of the coordination of 
capital investments, are arising in the forthcoming work. Today, for example, one 
should get a clear idea of in what form the understanding on such questions can be 
consolidated, wnether they can be the subject of understandings or whether the en- 
tire matter will be limited to mutual information on capital construction. More- 
over, it is ineffective, as past experience has shown, to coordinate capital in- 
vestments in "pure form." At the same time it is expedient, in our opinion, to 
reach an understanding on all the economic conditions of future cooperation: on 
the exchange of products, the prices of mutual trade, the conclusion of agreements 
on the specialization and cooperation of production, scientific and technical con- 
ditions and so on. Otherwise a country, having built some projects or others in 
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conformity with the understanding within the framework of the coordination of capi- 
tal investments, may encounter difficulties with the sale of its products due to 
the fact that their prices, quality or other conditions were not specified. 


The question of the development in the cooperating countries of production, which 
is approximately equal in the capital-output ratio, which will make cooperation 
itself more mutually advantageous, may also arise. Methodological problems of in- 
ternational comparability arise here. Such work is being performed within CEMA, 
but for the present it is of an informational nature. The methodology of interna- 
tional economic comparisons will require specification. It is necessary already 
today to begin working on this, by attracting the attention of scientists and ex- 
perienced workers. 


The questions of the substantiation of all suggestions on cooperation from the 
standpoint of economic effectiveness are of permanent importance. They will be 
studied during the coordination of the plans. Methods of determining the economic 
effectiveness of foreign trade, the specialization and cooperation of production 
and the joint construction with other countries of production facilities have been 
approved in the Soviet Union. At the same time they have not yet become a perma- 
nent tool in the work of sectorial ministries and departments, while the substanti- 
ation of proposals has not become a method of the variant choice of the most ef- 
fective ones. Frequently the substantiations are made after the adoption of some 
versions of cooperation or others. 


Another question requires constant attention. At present the results of the coor- 
dination of the plans are made official by summary protocols, which are sanctioned 
by long-term trade agreements. However, already during the drawing up of the drafts 
of the agreements and at the subsequent stages of their implementation changes are 
made in the assumed obligations. The more thorough analysis of all the questions 

of cooperation already at the stage of the work on the coordination of the plans 
would make it possible, apparently, to reduce these phenomena to a minimun. 


The task of increasing the responsibility of both foreign trade organizations and 
industrial ministries and enterprises for the meeting of the assumed obligations, 
first of all the assignments on deliveries of products for export, should especial- 
ly be singled out. As a whole this requirement was formulated thoroughly at the 
25th CPSU Congress. The strict and precise implementation of the measures, which 
have been outlined collectively by the fraternal countries, and of our obligations 
to them, it was emphasized at the congress, is the sacred duty of Gosplan, minis- 
tries, departments, associations and enterprises, of everyone who is connected 
with this section of the work.’ 


In general form as applied to the national economy as a whole the indicated prob- 
lems were raised again at the 26th CPSU Congress. In the Accountability Report to 
the congress L. I. Brezhnev especially emphasized the task of increasing the re- 
sponsibility for the fulfillment of the state plans. The plan is a law, because 
only its observance ensures the smooth operation of the national economy. The 
practice of frequent adjustments of the plans disorganizes the economy and 
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accustoms personnel to irresponsibility.® These provisions also fully pertain to 
the plans of the development of foreign economic relations and to the precise ob- 
servance of contractual discipline. 


The interrelations with the fraternal socialist countries are of not only economic, 
but also political importance. The 26th CPSU Congress noted our interest in the 
fact that the socialist market would be capable of meeting the increasing needs of 
the countries of the community. And the benefit from the augmentation of the eco- 
nomic potentials of each other is measured, of course, not only by a purely com- 
mercial calculation. The accomplishment of the posed tasks requires a responsible 
approach on the part of economic managers and party workers and a thorough under- 
standing of the indissoluble community of the interests of the fraternal countries. 





8. See “Materialy XXVI s"yezda KPSS," p 50. 
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"The CMEA Countries’ Coordinated Plan for Multilateral 


CEMA Secretariat: 
Its Implementation and Connection with 


Integration Measures for 1981-1985. 


Mutual Trade"] 


[Text ] 


As multilateral cooperation between the CMEA 
member-countries grows ever wider and deeper a 
complex planning mechanism to manage socialist 
economic integration has come into being and is 
functioning successfully. Efforts to perfect this 
nechanism never cease. Over the past few vears it 
has been strengthened with introduction of long- 
term specific programmes of cooperation in the 
major spheres of material production, a coordinat- 
ed plan of multilateral integration measures, long- 
term programmes (general schemes) of specializa- 
tion and cooperation in production for the period 
ending in 1990. 

Cooperation in planning helps the CMEA coun- 
iries to effectively solve important economic prob- 
lems on an agreed basis, to ensure the long-term 
coordinated development of industries and lines of 
production, to carry out structural transformations 
in their economies, to construct similar large-scale 
economic complexes, enhance their interconnec- 
tion, and expand mutual trade in a balanced man- 
ner. 

Coordination of five-year economic plans, which 
has been and remains the major method of organ- 
izing cooperation in all spheres of the economy, 
science and technology, is, as it commonly believ- 
ed, the underlying element of the system of coop- 
eration in all spheres of planning activity. At pre- 
sent the work coordinating economic development 
plans has taken an increasing importance in view 
1 the decision of the 35th meeting of the CMEA 
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session to supplement this work with an agreed 
economic policy as a whole linking the Programme 
tor Coordination of the CMEA Countries’ Econo- 
mic Plans for 1986-1990, which was approved by 
the 36th meeting of the CMEA Session; all this 
through adoption of an agreed long-term economic 
development strategy assists planning coordina- 
tion and the continuity of this work. 


New elements characterized the coordination of 
the economic plans for 1981-1985, which was car- 
ied out simultaneously with the working out and 
‘mplementation of long-term specific programmes 
* cooperation, enabling the CMEA members to 
-vncentrate their efforts on a series of major coop- 
eration projects not only in the current five-year 
period but in many cases for longer periods. Dur- 
‘ng this coordination over 120 multilateral agree- 
ments On cooperation in various spheres of pro- 
duction were prepared and signed. Some of these 
extend far beyond 1990 which will appropriately 
define many aspects of foreign trade contacts be- 
tween the interested CMEA countries. 

With account of their plan coordination the 
CMEA countries worked out economic develop- 
ment plans for the current five-vear period and 
signed long-term trade agreements on mutual de- 
liveries up to 1985. 

From the experience gained in coordinating 
their five-year economic plans the CMEA member- 
countries found it necessary to widen their plan- 
ning interaction, especially when working out and 
solving important production problems while more 
closely tving in multilateral cooperation with na- 
tional plans. The growth of multilateral cooperation 
is primarily caused by the need to solve n.ajor eco- 
nomic problems through the pooling of efforts and 
means of the interested countries on an agreed 
basis. In the new economic management condi- 
tions, cooperation between the CMEA countries 
and above all their joint planning activities are 
more and more oriented on using the internal re- 
sources of each member-country and the advan- 
tages of the international division of labour within 
the CMEA framework, so as to consistently place 
their economies on the path of intensive develop- 
ment. All this calls for a closer coordination of na- 
tional planning with multilateral forms of joint 
planning activity and the concentration of the mem- 
bercountries’ efforts on major economic problems 
and on the effective pooling of their resources for 
setting up and expanding production capacities, 
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promoting production specialization and coopera- 
tion, accelerating scientific and technological] pro- 
gress in key directions and giving technical assist- 
ance to the economically less developed CMEA 
member-countries in building modern structure of 
their economies and raising their efficiency. 


A coordinated plan for multilateral integration 
measures is one of the forms of cooperation in the 
held of planning activity, which facilitates the suc- 
cessful accomplishment of these tasks and permits 
consistent coordination of multilateral integration 
measures with national economic plans. The deci- 
sion to elaborate such a document was for the first 
time adopted at the 27th meeting of the CMEA Ses- 
sion in 1973. 

The organization of this work, its methodologi- 
cal assurance and the drawing up of the coordinat- 
ed plan for 1976-1980 were effected by the CMEA 
Committee on Cooperation in Planning and its Bu- 
reau. The CMEA countries’ first Coordinated Plan 
for Multilateral Integration Measures was approv- 
ed in June 1975 at the 29th meeting of the CMEA 
Session which highly appraised this document. The 
Session pointed out that it reflected the desire of 
the CMEA members to pool their ef-orts and re- 
sources for developing their raw material, fuel and 
energy base, mechanical engineering, expansion of 
agricultural and foodstuffs production. 


The elaboration and approval of the first coor- 
dinated plan demonstrated the increasing degree 
of economic interaction between the CMEA mem- 
ber-states and the displacement of the focal point 
in their cooperation further into the sphere of ma- 
terial production where their joint planning acti- 
vity is increasingly centered on concerted invest- 
ments in selected projects and industries, the set- 
ting up of optimal specialized lines of production 
and the development of cooperation, agreed re- 
search and development in vitally important sphe- 
res and the application of its results in production. 

The measures provided for in a coordinated 
plan are put into effect on the basis of the relevant 
multilateral and bilateral agreements and foreign 
trade contracts for mutual shipments of goods and 
services, and by including obligations as concerns 
individual measures of the plan in long-term trade 
agreements between the CMEA countries and an- 
nual trade protocols. In most member-countries 
the obligations arising from measures of a coordi- 
nated plan are included in the integration sections 
of national five-year and yearly plans of social and 
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economic development, thus placing their fulfil- 
ment on a planned basis. 

The incorporation of large-scale measures whose 
implementation requires the pooling of consider- 
able material, manpower and financial resources 
into a coordinated plan tends to shape and further 
develop balanced trade between the CMEA mem- 
bers in the interests of their economies. 


In the course of the coordination of the CMEA 
countries’ economic plans for the current five-year 
period, the Coordinated Plan for Multilateral In- 
tegration Measures for 1981-1985 was drawn up, 
which was then approved by the 35th meeting of 
the CMEA Session in July 1981; in the history of 
cooperation between the CMEA members it is the 
second coordinated plan. This work was carried 
out simultaneously with the assessment of the re- 
sults of the coordinated plan for 1976-1980, which 
in the main was fulfilled. It confirmed once again 
the universal nature of economic plan coordina. 
tion as an important method for putting the CMEA 
member-countries’ cooperation on a balanced basis. 

When working out the second coordinated pian 
use was made of the methodological materials pre- 
pared by the CMEA Committee on Cooperation in 
Planning with due regard for the experience gained 


over the preceding five years, and the member- 
countries’ proposals intended to improve the struc- 
ture of the document, to broaden the characteris- 
tics of the measures provided for in its individual 
sections, to enhance the interconnection and mu- 
tually supplement the measures. In this respect the 
said document substantially differs from the first 
coordinated plan. 

An important feature of the second coordinated 
plan is that it is closely tied in with the results of 
plan coordination for the new five-year period and 
with the measures included in the long-term speci- 
fic programmes for the leading sectors of material 
production; it is characterized by a comprehensive 
approach to the selection of measures to be includ- 
ed in the coordinated plan. It incorporates, on the 
basis of the member-countries’ proposals, funda- 
mental cooperation measures arising out of the 
long-term specific programmes for the realization 
of which appropriate multilateral agreements have 
been prepared, as well as other measures agreed 
upon during the coordination of economic plans 
for the new five-vear period, and also individual 
carry-over measures from the first coordinated 
plan, implementation of which will be continued 
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in 1981-1985. 

The new coordinated plan includes measures 
for the joint construction of projects and addition- 
al capacities using the interested countries’ resour- 
ces; measures for production specialization and 
cooperation on a multilateral basis which involve 
considerable expenditures on the part of the coun- 
tries concerned; measures for scientific and tech- 
nical cooperation (especially when working out 
problems of importance for the economic develop- 
ment of and cooperation between member-coun- 
tries in the long-term planning period); measures 
for accelerating the development of the Socialist 
Republic of Vietnam, the Republic of Cuba and the 
Mongolian People’s Republic and for raising the ef- 
ficiency of their economies; measures for standar- 
dizing the above-mentioned work. 

In accordance with national legislation, all the 
measures included in the coordinated plan are re- 
flected in the relevant sections of each nation’s eco- 
nomic plans, thus ensuring their execution thanks 
to the allocation of the requisite material and finan- 
cial resources by the countries. Insofar as the mea- 
sures provided for in the long-term specific pro- 
grammes should be carried out not only before 
1990 but in many cases within a longer period, the 
new coordinated plan thus provides a proper con- 
necting link between the long-term and current 
tasks and helps turn cooperation in the field of 
planning activity into- a continuous process, and 
this is of paramount importance for the stable eco- 
nomic development of the CMEA countries. 

The coordinated plan for 1981-1985 reflects and 
confirms the comprehensive approach to coopera- 
tion problems, applied now when working out and 
implementing long-term specific programmes, na- 
melvy, when organizing mutual cooperation in the 
leading sectors of the economy, using mutually 
-cordinated forms of cooperation in science and 
‘echnology, material production standardizing va- 
rious measures, and in foreign trade. The complete 
approach to cooperation problems has manifested it- 
self particularly vividly in power engineering where 
the agreements on cooperation now ir force provide 
measures for continuing «he construction of the 
Khmelnitsky atomic power station and the power 
transmission line (PTL-750) from this station as a 
second line connecting the power grids in the Euro- 
pean part of the USSR and the Euiropean CMEA 
member-countries, for extensively developing mutu- 
al cooperative shipments of equipment for atomic 


48 











power plants on the basis of the capacities set up 
in European CMEA member<ountries for manutac- 
uring many units of this equipment, for carrving 
vut research and developmeni of power units with 
1,000 MW water-cooled reactors, and so on. 

In the cooperation agreements between interest- 
ed countries on the joint construction of indus- 
trial enterprises to turn out products thev need, 
provision is made fo: various forms of participa- 
tion: specific deliveries of. machines, equipment, 
transportation vehicles and materials intended to 
build projects; provision of various services; allo- 
cation of manpower to carry out construction and 
assembly work; shipment of consumer goods, and 
so on. The total volume of commitmen:< under this 
section of the coordinated plan is estimzted at over 
2,500 million transferable rubles. 

Among the most important measures provided 
ior in the new coordinated plan is cooperation on 
erecting in the Sovict Union the Khmelnitsky atom- 
ic power station with a total capacity of 4 million 
kW (the participating countries are: the USSR, 
Hungary, Poland and Czechoslovakia). 

The plan indicates the concrete obligations of 
each participating country as regards the shipment 
of various goods to the USSR in 1981-1985, such as 
machines, equipment, metal structures, building 
‘naterials, as well as the construction and assembly 
work. The pattern of these shipments is as follows: 
machines, equipment and transportation means— 
around 60 per cent; metal structures and building 
materials—16 per cent, consumer goods—about 24 
per cent. 

Poland, for instance, supplied in 1981 the fol 
lowi..g goods for the construction of the Khmelnit- 
skv atomic power station: 24 bulldozers, 20 trailers, 
2,800 tons of rolled steel; Czechoslovakia—50 Tatra 
towing vehicles, 0.3 million tables’ worth of equip- 
ment, 2,100 tons of steel pipes, also consumer 
svods; Hungary—7.7 million rubles’ worth of me- 
‘al structures, building materials and consu.ne1 
svuds. Simultaneously, the plan provides for the 
USSR's counter-obligation to start delivering t 
Hungary, Poland and Czechoslovakia electrica 
energy in quantities laid down in the agreement 
alter the first power unit of the atomic power sta 
tion becomes operational. 

The PTL-750 transmission ‘ine (about 400 km) 
whose completion is planned for 1983 will have a 
high power carrving capacity and will run from the 
Khmelnitsky atomic power station to the distribut- 
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ing point in the town of Rzeszow in Poland. The 
countries participating in its construction are: the 
USSR, Hungary, the GDR, Poland and Czechoslova- 
kia. The coordinated plan specifies their concrete 
obligations in this respect. The line, when commis- 
sioned, will increase the reliability of the connec- 
tion between the participants’ integrated power 
systems. 

Provision is made for the continuation, with the 
participation of the GDR, Cuba, Poland and Cze- 
choslovakia, of the construction on Soviet territory 
of the Mozyr works to produce nutrient yeast from 
highly purified paraffins; the works is to reach its 
fully rated capacity in 1986. Some 43 per cent of 
its estimated cost will be covered by the participa- 
ting countries (apart from the USSR), whose expen- 
ditures in the form of equipment and machinery, 
metal structures, building and other materials as 
well as consumer goods will be compensated by 
shipments of nutrient yeast. In 1981 the GDR sup- 
plied for this works ten evaporators and one evapo- 
rating station, as well as cable; Poland—rolled 
stock and steel pipes; Czechoslovakia—pipes and 
consumer goods. 

The -ansportation links between the CMEA 
countries, their reliability and handling capacity 
will be improved by the implementing, within 
agreed time-limits, of the measures to modernize and 
technically reequip several railway lines of inter- 
national importance in East-West and North-South 
directions, comprehensive development and moder- 
nization of such major motor roads as the Berlin- 
Moscow, Rostock-Constantsa, Gdansk-Sofia and 
Moscow-Sofia. The cooperating countries have 
agreed to build on their territories with their own 
efforts new railway lines and second tracks, to elec- 
trify certain sections of their railways, modernize 
and equip them with automatic lock-out devices 
centralized interlock systems, and increase the 
handling capacity of the above-mentioned motor 
roads. 

The most extensive section of the coordinated 
plan deals with 13 large-scale measures in the field 
of production § specialization and cooperation, 
which require considerable expenditures from each 
participant. 

It will be recalled that as early as 1969 the CMEA 
member-countries organized effective cooperation 
in developing and putting the Ryad-type computer 
system on stream. At that time the governments of 
sulgaria, Hungary, the GDR, Poland, the USSR 
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and Czechoslovakia signed their first multilateral 
agreement on cooperation in developing, manufac- 
turing and applying computers; which somewhat 
later joined Cuba and Romania. The CMEA 
countries through pooling the efforts of the re- 
search and development organizations and indus- 
trial enterprises have within a very short period 
developed a series of computers of the common 
system Ryad-I, meeting the latest high technical 
requiremenis, put on the conveyer 12 computer 
models for this system and equipped many lines 
of production with these machines. In 1974 the in- 
terested CMEA member-<countries began creating a 
common system of minicomputers for technologic- 
al process control and also for the automatization 
of design and development activities. This task was 
also successfully accomplished very quickly. The 
setting up of a modern computer industry in the 
CMEA countries, coordinated specialization and 
cooperation in manufacturing computers, joint so- 
lution of questions of software—all helped to 
speedily supply the fraternal countries’ economies 
with computational technique and made it possible 
to meet their basic needs for computers by manu- 
facturing t).eir own and mutual deliveries, and in 
many cases to stop imports from the capitalist 
countries. Then the production of the Ryad-II type 
machines with improved technical and economic 
characteristics, a broad software and a set of peri- 
pheral devices was started. 

A new step in widening cooperation in this im- 
portant area was made in June 1980 when the heads 
of government of the European CMEA member- 
countries and Cuba signed an agreement on multi- 
lateral international specialization and cooperation 
in developing and manufacturing computers for 
mutual deliveries whose volume will top 15,000 mil. 
lion rubles in 1981-1985. 

It is interesting to note that 48 per cent of the 

ymputer exports under this agreement comes 
from Bulgaria where the production of these ma- 
chines has been organized quite recently. Cuba, 
which is a full-fledged party to the agreement, is 
specializing in the manufacture of microcomputers 
of the third generation. 

The agreement on multilateral international 
specialization and cooperation in manufacturing 
equipment for atomic power plants in 1981-1985, 
signed bv the European CMEA member-countries and 
Yugoslavia in June 1979, is of great importance for 
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implementing the plans to develop the CMEA coun- 
tries’ power base through the development of atomic 
power engineering. The agreement is aimed at 
pooling the efforts of the participating countries in 
developing and expanding specialized capacities to 
manufacture sophisticated equipment for atomic 
power plants so as to carry out the programme of 
building such plants in the European CMEA coun- 
tries and Cuba, which will, in the final count, im- 
prove the structure of their fuel balance and solve 
their energy problem successfully. 

While fulfilling the said agreement the Euro- 
pean CMEA members considerably reshaped their 
power-generating equipment industry, modernized 
existing and in some cases set up new large work- 
shops to turn out sophisticated equipment. In Cze- 
choslovakia, for instance, large-scale specialized ca- 
pacities have been installed at the Skoda enterprise, 
incorporated in the Vitkovice engineering and iron- 
and-steel complex, the Slovakian power-generating 
equipment complex, etc. Production of specialized 
fittings has been organized at several enterprises 
in the GDR, Yugoslavia and Czechoslovakia. The 
output of remote controlled atomic fuel reloading 
machines has been launched at the Ganz Mavag 
factory in Hungary. In Poland productive capaci- 
ties have been set up to make volume compensa- 
tors for steam generators and heat exchangers. Bul- 
garia is specializing in the manufacture of trans- 
portation and process equipment, various pumps, 
special apparatus and devices for biological protec- 
tion. As a result, other signatories to the agree- 
ment, apart from the USSR, are becoming big ex- 
porters of equipment for atomic power plants. 
Over 50 large enterprises and industrial associa- 
tions in the European CMEA countries and Yugo- 
slavia are participating in making, according to 
standardized technical specifications, high-quality 
pov er-generating equipment, whose mutual delive- 
ries provide a reliable basis for carrvire out the 
agreed atomic power plant construction program- 
me in the European CMEA countries and Cuba. 

The European CMEA member-countries con- 
tinue to develop specialization and cooperation in 
the production of equipment for drilling wells and 
for fitting out oil and gas-fields. Mutuai deliveries 
of specialized equipment will, as is envisaged in 
the agreement on cooperation in this field, exceed 
850 million rubles in 1981-1985; what is more, Ro- 
mania will account for an appreciable portion of 
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this output (boring installations, crown blocks 
drilling pumps and cther equipment). 

Interested countries are broadening their spe- 
cialization and cooperation in the output of techni- 
cal facilities for their common container svstem; 
their application will radically improve the trans- 
portation of many types of goods, above all foreign 
trade cargoes. 

The countries participating in the Organization 
tor Cooperation in the Bearing Industrv are culla- 
borating on an ever broader scale in the field ot 
specialization and cooperation on the manufacture 
of rolling triction bearings. Over the current five- 
year period mutual shipments of bearings wil! 
reach around 350 million pieces to a value of over 
1.200 million rubles, or more than double as com- 
pared with the preceding five vears. Cooperation 
in manufacturing complementary units and parts 
for cars turned out by the Volga motor works in 
the town of Togliatti has justified itself and will 
therefore remain. Mutual deliveries of specialized 
products in the current five-vear period will amount 
to sorae 760 million rubles. In accordance with the 
existing specialization agreements Bulgaria will 
produce and supply a.c. generators, starters, stor- 
age batteries in a propvlene monoblock; Hungarv 
and Poland wil] supply various electrical equip- 
ment; Czechoslovakia will deliver lights and other 
complementary parts. 

The new coordinated plan envisages specializa- 
tion and cooperation in making less energy-inten- 
sive chemical products supplied in compensation 
‘or energy-intensive output. Shipments of energy- 
intensive types of output over the current five-year 
veriod will reach some 700 million rubles. The So- 
viet Union will continue the production and ship- 
ments of ammonia, methanol, high and low-pressure 
polvethvlene, potassium and nitrogen fertilizers. 
Over this period other CMEA members will deliver 
tu the Soviet Union plant-protecting chemicals, po- 
vvinvichloride pipes, varnishes and paints, optical 
bleachers, chemically pure substances and other 
»roducts to the total value of some 790 million 

ivles. Cooperation in this field will enable the 
European CMEA members to save appreciable 
amounts of energy. 

On the basis of coordinated specialization fur- 
ther progress will be made in the output and mu- 
tual shipments of mining equipment and units and 
parts for it, equipment for open-cast mining of ores 
and non-metallic mineral resources, for enriching 
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solid fuels, ferrous and non-ferrous metallic ores, 
mined chemical raw materials. As provided for in 

the relevant agreements, mutual shipments over 

the current five-vear period will top 410 million 

rubles, Poland, the USSR and the GDR becoming 

ihe major exporters of mining equipment. 

The European CMEA member-<countries and 
Cuba have agreed to specialize on the production 
of 150 h.p. and more powerful tractors, on sets of 
‘arm implements for them, machines and equip- 
ment for animal breeding, as well as units and 
parts for them. The volume of mutual deliveries over 
the current five-year period will exceed 5,000 mil- 
lion rubles. Hungary, the GDR, the Soviet Union 
and Czechoslovakia are leading specialized equip- 
ment suppliers in this field. Specialization in the 
manufacture of this type of equipment and machi- 
rorv is traditional, it accords with the acquired ex- 
erience and reflects the member-countries’ desire 

» help increase food production. Bulgaria, for in- 
stance, is specializing in manufacturing wheeled 
‘ractors for work on steep slopes, tractors for vine- , 
ards, and front-end loaders; the GDR—highly ef- 
‘cient grain combine harvesters, grain cleaners, 
machines for the secondary cleaning of grain, dig- 
zers, loaders, belt conveyers, potato graders; Hun- 
-arv—green pea thrashers and combine harvesters, 
van and cucumber harvesters; Poland—hay tur- 

ny rakes, haulm shredders, fodder distributors, 
machines for applying liquid and solid fertilizers; 
Romania—tractors for vineyards, corn drills, self- 
nropelled loaders; the USSR—universal row-crop 
‘ractors, self-propelled chassis, various caterpillar 
ic wheeled tractors, Kolos-type grain combine 
urvesters, all-crop drills, potato combines, self- 
prupelled root-crop harvesters; Czechoslovakia— 
tractors, self-propelled plant-top removing machi- 
nes, universal crane-type loaders. 

The specialization agreement on manufacturing 
process equipment for high-efficiency sugar mills 
(its mutual shipments over the five-vear period will 
amount to some 320 million rubles) has consolida- 
ted the existing division of labour in this field making 
the GDR, Poland and the Soviet Union the major 
exporters of this equipment. Characteristically, 
Cuba, an active participant in this agreement, will 
manufacture 18 various types of equipment (mix- 
ers, vacuum apparatus, crushing and squeezing 
installations, filters, evaporators, cocks, and so on). 


The European CMEA member-countries conti- 
nue their cooperation in specializing the output of 
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numerical programme-controlled metal-cutting ma- 
chine tools, standard complementary units and 
parts for them (their mutua! shipments over the 
current five-vear period will exceed 900 million ru- 
bles). The GDR accounts for over 85 per cent of 
their output. Other member-states also participate 
in this cooperation. Over the current five-vear pe- 
riod Bulgaria. for instance, will deliver to other 
participants in the agreement 280 numerical pro- 
sramme-controlled chuck lathes: Hungarv—118 la- 
thes and 23 srinding machines; Romania—9 lathes: 
the USSR—116 lathes and 29 other numerical pro- 
sramme-controlled machine tools; Czechoslovakia 
—198 lathes, 59 drilling and boring machines and 
58 milling machines. 

Interested CMEA countries are cooperating in 
the intensive prospecting of Mongolian territory for 
minerals. In 1981, for instance, these countries 
overcontributed to the plan financing their interna- 
tional geological expedition in Mongolia, and in the 
main fulfilled their obligations regarding the send- 
ing of specialists and workers to participate in this 
expedition. Extensive prospecting activities are in 
progress on Vietnamese territory in accordance 
with the relevant multilateral agreement. 

As for scientific and technical cooperation it 
will be continued, for instance, in developing a 500 
MW magnetohydrodynamic power unit (MHD). 
Subsequently it will be built and put into service 
in the USSR. In the current five-vear period data 
is being gathered to substantiate the techno-econo- 
mic basis of and define directions for developing 
MHD-power engineering. 

Work is in progress on the joint development 
of new methods fer transforming solar, chemical, 
wind and geothermal energy into electric, heat and 
mechanical energy, and on the creation of economic 
installations and devices: solar cells based on silicon, 
a 10 kW power unit for a photoelectric power plant, 
16 kW and 30 kW wind-powered electric stations. 
It is also planned to build dwelling houses with 
solar heating and (or) cooling systems. All this will 
in the long term save fuel and energy resources 
and replace organic fuels in areas where the use of 
non-traditional sources of energy promises econo- 
mic advantages. Large-scale activities have been 
started on producing and applying various micro- 
processors in the national economy. 

The experience of the coordinated plans of mul- 
tilateral integration measures confirms that these 
documents are effective complex instruments for 
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observing implementation of the most important 
measures in the field of cooperation between the 
CMEA countries and for tying these measures in 
with national planning through the integration sec 
tions of the plan. At the same time coordinated 
plans place emphasis on the participating coun- 
tries’ unrestricted fulfilment of their obligations 
arising out of the agreed measures, since non-deli- 
very of everi a small amount of materials, machines 
or equipment to one or another integration pro- 
ject, or failure to provide services in the agreed 
volumes can delay the construction and commis- 
sioning of productive capacities and in the final 
count cause postponement of the products delive- 
ries from the projects. It is equally important to 
keep the mutual deliveries of specialized products, 
units and parts under the cooperation scheme 
within the agreed time-limits. 

Cooperating member-countries act on the prem- 
ise that strict and timely fulfilment of obligations 
in carrying out the collective integration measures 
is a top-priority duty of all those who are taking 
part in this work. Observance of this requirement 
is especially important due to the growing inter- 
weaving of the fraternal countries’ economies, the 
considerable increase in the scale of their cooper- 
ation and its qualitative growth. 


"Vneshnyaya torgovlya" 1983 


English translation “Foreign Trade" 1983 
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USSR-CEMA TRADE 


CEA INTEGRATION: NEED FOR PLANNING, TIES BETWEEN PRODUCTION COMPLEXES 


“toscow INTERNATIONAL AFFAIRS in English No 11, Nov 82 pp 11-19 


[Article by Y. Shiryayev, corresponding member of the USSR Academy of Sciences 
and Professor N. Bautina, d. sc. (Econ.)] 


Text ] emands made of the systems of economic planning and managing in- 
crease in conditions of the switchover of the economy of the USSR 
and the other socialist community countries to a predominantly intensive 
type of reproduction. The need to “consistently improve planning, ensure 
organic interaction of the plan, the economic levers and incentives, per- 
fect organizational structures and methods of management”! was stressed 
at the 26th CPSU Congress. 

In connection with the development of socialist economic integration 
the upgrading of the national economic mechanisms is increasingly be- 
coming a common task of socialist countries. The further deepening of 
the all-round economic and scientific and technoloyical cooperation of the 
CMEA countries demands, as it was stressed at the 26th CPSU Congress. 
a constant study of experience accumulated by them in organizing and 
managing socialist production at all levels. This is demanded not only 
by the common requireraents of the further upgrading of the practice o/ 
socialist management but also by the need to fulfil such tasks of the 
CMEA countries’ development of the ¢conomic integration set by life as 
“aligning the structures of economic mechanisms, further extending direct 
ties between ministries, amalgamations and enterprises participating in 
cooperation, and establishing joint firms”. ? 

Two aspects, we believe, are most important in the practical solu- 
tion of all these problems: the proportion of the common and the spec- 
fic in the development of national economic mechanisms and also the 
establishment of possible areas of their coalescence and the concrete in- 
struments that should be regarded as the top-priority projects of this 
coalescence on an agreed-upon basis. 

As regards the first aspect one should take into account the fact that 
the economic mechanism should not be viewed as a system with parame- 
ters set once and for all. Practice has shown that the perfection of econo- 
mic management and planning is a continuous process. Every stage of 
the building of socialism and communism sets a number of definite tasks 
the fulfilment of which presupposes the fuller utilization of certain eco- 
nomic stimuli and organizational and economic forms. This determines 
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* Joid., p. 12. 
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the actual economic mechanism that services the functioning o! socialist 
economic system in the given historical conditions. From this viewpoint 
the most substantial distinctions are between the economic mechanisms 
in countries that are fulfilling tasks of the transitional period and in coun- 
tries that have built a developed socialist society. 

In addition, there exist differences in the national systems of planning 
and management obtaining from the specifics of sectoral and territorial! 


strictures, the scale of cconomic complexes, the extent of their participa- 
tion in the uiternational division of Labour, existing traditions of running 
the economy, and so on. These diflerences can also stem from the concept 
oto indnwidual countries of upgrading the instruments of the econontc 
cusm and of searching for concrete organizational forms and mana- 
ent meeting the requirements of the given economic complex. 
The inevitable specificity of national economic mechauisms determined 
by all these factors means that the question of their fuil unification, of 
lucing them to some single model cannot be: put on the agenda in the 
ioresceable future. At the present stage of socio-economic development it 
is necessary to widely use such a crucial reserve of raising the efficiency 
of socuilist economic management as exchange of experience and the wide 
utilization on this basis of rational economic and organization solutions 
found inoindividual CMEA countries that nave proved their worth in pra- 
clice 

Naturally, national specifics of economic mechanisms under socialism 
have their objective limits, determined by the very nature of the new so- 
cial systern.* Yet, we are dealing here with a typical example of differen- 
ces within a unity. It is clear, for instance, that these specifics cannot be 
applied to such fundamental characteristics of the socialist economic sy- 
stem as the dominance of ownership by the whole people, planning an or- 
ganic component of which is the use of levers of self-accounting and in- 
centives, and the implementation of the socialist principle of distribution 
according to work 

From this point of view one cannot regard as tenable, for instance, the 
proposals appearing sometinies in the works of economists in some CMEA 
countries that boil down to replacing self-accounting with commercial ac- 
counts (for instance, under the pretext of adjusting the economic mechan- 
isin to the requirements of the economy's more extensive involvement in 
the international division of labour). The economic mechanism cannot be 
characterizec as a sum total of organizational instruments, forms and le- 
vers devoid of a concrete socio-economic thrust. It is called upon to serve 

panded socialist reproduction and, consequently the reproduction of so- 
clalist production relations as well. 

Lenin associated the formation of the economic mechanism with vigo- 
rous activity of the socialist state, and with economic policy.‘ At the pre- 
sent stage of development of socialism the concrete forms, instruments 
and levers of the economic mechanism are forms and instruments of plan- 
ned management carried out on the scale of the national economy as a 
whole and its separate structural clements. The objective nature of the eco- 
nomic mechanism hes precisely in the fact that the planned management 
of social production is a form of developing the economy inherent in so- 
cialism. “Socialism is inconceivable,” Lenin wrote, “without planned state 





o; 


2 In economic literature relations of management are rightly regarded, in our 


imion. aS an active component of production relations. 
*V I. Lenin, Collected Works, Vol. 27, pp. 90-91. 
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organization, which keeps tens of millions of people to the strictest ovser- 
vance of a unified standard in production and distribution.” > It is only 
on the basis of planned control of the actions of the subjects of manage- 
ment that it becomes possible to subordinate production of a developed 
social nature to economic interests of the whole people. 

Thus, the common principles of socialist economic management are 
iso objectively determining the framework within which it is possible 
to search for solutions through the economic mechanism chat are specific 
jor a given country, and by the same token, to effect an international 


change of experience in this tield.* Obviously, just any cconomic and 
anagerial decisions, irrespective of their fundamental content and ex- 
sted comsequences, cannot become an object of such an exchange. 
ints approach stems from a profound analysis of questions of organiz- 
ing production, management and resolving economic problems on_ the 
socialist community level contained in the materials of the 26th CPSU 
Congress. The Congress not only stressed the vast importance of a mu- 
tual study of the diverse positive experience of socialist economic mana- 
vgement accumulated in individual countries but also demonstrated a di- 
rect connection between the solution of key socio-economic tasks in tn- 
vidual fraternal countries with the further upgrading of the forms and 
methods of mutual cooperation, the utilization of fundamental advantages 
i the new type of international relations which in our time. in the social- 
rst world “have truly become relations between nations. Millions upon 
Hilions of people take an immediate part in them”. ? 
Wien studying the second aspect of this problem it should be noted 
uuitries is oF unquestionable interest both in terms of theory and prac- 
the But experience exchange in the field of forms and methods of econo- 
imic management should deal with ways of solving similar problems of 
fexeloping the national economy and common tasks and economic co- 
peration. It appears expedient, therefore, to ascertain the main objects 
(or spheres) of experience exchange in socialist economic management. 
\s we see it, the selection of these objects should accord both with de- 
mands of adjusting economic mechanisms to the aims and tasks facing a 
country at the present stage and the need to intensify the coordination of 
the CMEA countries’ national mechanisms and the international mechan- 
sim) of economic cooperation. 

With due account for these considerations it appears expedient to us 
to concentrate experience exchange in socialist cconomic management in 
such spheres of planning and management as the creation of conditions 
ior screntifie and technological proggess and the implementation of its 





SV. I. Lenin, COLLECTED WORKS, Vol. 27, p. 339. 


* It is to this aspect of the problem that attention was drawn in his speech at 
the 36th Session of the CMEA(Budapest, June 1982) by the head of the Polish delega- 
tion Wojciech Jaruzelski who noted that in the process of upgrading methods of manag- 
ing the economy Poland uses the experience of the other socialist community countries 
which confirms once again that socialism is a viable system, flexible in the selection 
of concrete solutions allowing for a constant improvement of the methods of managing 
the economy while retaining the principles of the system, such as the dominant role 
of public ownership of the means of production, centralized planning and priority of 
social interests”. 

’ Documents and Resolutions. The 26th Congress of the CPSU, p. 9 
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olishiments: the use of commodily-monetary instruments in the prac- 
tice of economic planning; forms and methods of carrying out integration 
neasures; the establishment of a rational combination of centralized eco- 
nomic planning and the economic independence of amalgan ations, com- 
plexes and organizations, including questions of the orientation of the 
inain cost-accounting units at the development of economic cooperation 
with the CMEA countries. Of special importance is experience exchange 
in managing external economic activity at all levels (national, sectoral 
ind those of economic organizations). 

Ihe most complex task, it appears, is the coalescence of the systems 
of planning and management as a whole. This is connected not only with 
the specifics of national systems (determined by the conerecte conditions 
of conducting economic activities in individual countries) but also by the 
fact that the socialist community countries actively search for and test 
decisions in the field of the cconomic mechanism to adjust it to the chan- 


ged reproduction conditions. 


fo some eatent atais a multiple-variant economic experment, the best 
results of which can be recommended for wide use only after thorough 
goin practice and a detailed analysis 
This. of course, does not mean that it is necessary to desist from miul- 
tisteral and bilateral participation in work im this direction until the 
Hal cconomme mechanisms “yet settled’. The upgrading process, as 
neted above, is continuous. For this reason i appears expedient to 
mensify the multilateral nature of this process (for instance, as one of 
the hey objects of coordinating the economic policy of the interested CMEA 
countries). The arrangement of a system of a sort of “collective testing” 
would promote not only the intensification of experience exchange in so- 
cidiist cconomie management but would also become an important pre- 
condition for developing the national mechanisms in mutually agreed 
upon areas. jor ensuring their growing orientation at serving the all-ro- 
nd interaction of economic complexes. 
lt is only natural that the introduction of various methods of planning 
ind management is a sovercign matter of each socialist country. Yet at 
the same time, it is just as obvious that the results of national research 
in this field are of considerable interest to the entire community from the 
economic mechanisms and their economic and social efficiency. The prac- 
tice of recent years has demonstrated, for instance, that such consequences 
of irrational economic management as excessive external, debt, interna’ 
mbhatance, etc. ultimately affect the entire community and sometimes 
nake other fraternal countries divert considerable resources. 


VV ast reserves exist at the present stage in the organization of a regular 
exchange of jorms and methods of fulfilling concrete national economic 
fusks in individual branches of ‘production, in inter-sectoral production 
complexes and in the non-produclive sphere. The aim of intensifying mu- 
tua exchange in this sphere was formulated in Leonid Brezhnev's report 
to the 26th CPSU Congress 

This aspect was also singled out at the 36th CMEA Session by Sovict 
wegation head Nikholar Tikhonov. Thus, it was noted in his speech that 
many CMEA countries are taking effective measures to save fuel, raw 
materials and energy. In recent years, for instance, the GDR and Hungary 

ev succeeded in boosting production while reducing the volume 9 of 
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energy consumption. Considerable technical achievements im this field 
also exist in other countries, including the Soviet Union. But the accumu- 
lated experience has not yet been placed within the reach of all . 

We intend, Nikolai Tikhonov continued in his speech, to make wider 
use of the experience accumulated by individual CMEA countries, to 
proceed from information exchange to mutually advantageous cooperation 
in the introduction into practice of the advanced technologies used in the 
development of the agro-industrial complex. * 

In this connection stress should be laid on the need for consistently 
fulfilling the targets formulated in the Section 8 of the Comprehensive 
Programme for Socialist Economic Integration where, among other things. 
the following main aspects of direct ties between ministries, departments 
and other economic units are mentioned: 

information exchange on the state, experience and ideas concerning 
the development of scientific and technological, production and trade ac- 


ning, the oryamvaton and management of production and 


“oom the services sphere; 
ration an research and development, scientific and technological 
ing and analyses, coordination and joint conducting of research 


moand development work, exchange of technical documentation and 


sanmtiic and technological accomplisiunents; 

peration in specialization and cooperation in production, and 
sag of production capacities; 
cooperation in the development and use of modern technological pro- 
sees, particularly in the automation and mechanization of production; 
cooperation in the services sphere, organization and fulfilment of con- 


tract work, rendering of technical assistance, and organization of servi- 


The development of direct ties of economic units of various levels, 
luding amalgamations, complexes, and large enterprises, R & D orga- 
cations, iS a prerequisite for intensifying exchange of advanced produc- 
mexperince and know-how 
Discussing the problem of direct ties we have approached the third 
rnplex of problems connected with the deepening of the interaction of 
the planning and management systems in the CMEA countries —the coa- 

scence of the forms and methods of managing external economic acti- 
ites 

Describing this aspect of the colwsion of economic mechanisms as a 
‘complex problem” is by no means a formal tribute to the comprehensive 
approach without which a scientific analysis of any complicated socio- 
cconomme phenomena is inconceivable today. The coalescence of the forms 
and methods of managing external economic activities is an_ intricate 
process involving virtually all levels of socialist economic management. 

from this point of view the mutual adinstment of external economic 
organizational structures and regulators in the CMEA countries can be 
regarded, on the one hand, as a top-priority task of drawing together 
economic mechanisms (inasmuch as these mechanisms interact directly 

t of all in the process of serving mutual economic and scientific and 
technological ties). On the other hand, the mutual adjustment of external 
ccononue systems of planning and management does not remove a prob- 
lem of aligning the national cconomic mechanisms as a whole (at least 


rs 


* Pramda. June 9, 1982 
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in such indicators as their common orientation at serving predominantly 
the intensive type of reproduction and the deepening of eficctive and 
mutually advantageous forms of integration ties corresponding to this 
type of reproduction). 

For this reason it is necessary to identify top-priority tasks, the attain- 
ment of which facilitates and stimulates the development of progressive 
areas of external economic ties, and the ultimate aim—the overcoming of 
any barriers to rational economic activity within the socialist community 
as a developing international economic complex. Obviously, the ultimate 
aim can be attained only in the remote future. 

But even considering such a distinction between top-priority and long- 
range tasks it is necessary to constantly check the decisions in the field 
of planning and managing external ties against the common fundamental 
directions of the development of forms and methods of socialist economic 
inanagement. Thus, it would be an oversimplification to present matters 
in such a way that a simple coalescence of the instruments used in fore- 
ign trade is capable by itself of deepening socialist integration, of con- 
Sistent introducing it into the fabric of national economic complexes. 

_ Foreign trade is the most universal means of international economic 
intercourse. But in conditions of integration things go further than just 
exchanging commodities and services. The centre of gravity ~f coopera- 
tion ts increasingly shifting directly to the stage of production (specia- 


ut no oad cooperation it production, coustruction conducted on the 
basis of integration, ete.) and the non-production stages (the scientific 
and technological preparation of production, coordinati 1 tm investinent 
policy, synchronization of sectoral development concept, and joint esta- 
blishment of priority cooperation projects). 

For this reason the mutual adjustment of individual clements of the 
national economic mechanisms directly serving external economic tics 
should be regarded in a broader sense, and include certain measures that 
also apply to the intra-economic systems of planning and management as 
a whole This can be seen with particular clarity from the case of deve- 
oping direct ties and creating conditions for setting up joint firms and 
enterprises and pooling the cflorts of the interested CMLE.\ countries in 
Gotiher iorms 

In the long term the direct ties in ine production, science and techno- 
logy should become an important instrument of forming and developing 
international production complexes or systems of the socialist type, that 
is, diverse forms of the international organization of production vased on 
the participation of partners from various countries in the common pro- 
duction process and presupposing regular reciprocal ties (including ties 
it the stage of the industrial or personal consumption—technical mainte- 
nance, service, flexible and prompt reaction to the changing technical 
requirements to finished products, assemblies, components and semi-fini- 
shed products) 

From this standpoint, one should not underrate the experience of 
direct production ties already accumulated by the CMEA countries. Such 
ties, for instance, have formed in the motor vehicle industry and are 
developing especially intensively in the manufacture of Lada cars, KA- 
“WAZ and Skoda trucks, and Ikarus buses and Avia vans. Large-scale 
industrial cooperation is being developed in the production of equipment 
ior atomic power stations, electronics and imicro-clectronics 
The crux of the matter is not altered by the fact that this cooperation 


isually arranged through fore¥gn trade organizations. In this case 
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iereign trade perlorms only a service function by synchronizing the work 
| the cooperating enterprises and research centres within a single pro- 
gramme of production and the technical upgrading of output. The essence 
of direct production ties lies not in the form of their marketing (through 
specialized foreign trade organizations or through the commercial depart- 
ments of enterprises and amalgamations) but in their prime function—to 
pool efforts of partners to attain common tarycts. 

For this reason the development of direct production ties depends on 
the ievel and intensity of international production and scientific and 
technological cooperation, the share of which in the total volume of the 
inutual cooperation of the CMEA countries is steadily growing. For this 
reason these ties should be regarded not as an aim in itself but as an 
unportant lever of raising the efficiency of socialist ccouomic integration. 

{ is in this context that they are regarded in the decisions of the 26th 
CPSU Congress which set the task of improving direct contacts between 
ministries, production amalgamations, enterprises and organizations in 
the USSR and the other CMEA countries, participating in cooperation. ® 
The growing role of cooperation will also promote the fulfilment of such 
tasks set by the Congress as the establishment of joint firms and the 
research for other forms of pooling the efforts and making rational use of 
resources of socialist countries. 

It also follows from the above-stated that direct ties should not be 


hed apart from the overall svstem of the CMEA countries’ mutual 
cooperation and should particularly not be opposed to such forms of 
collaboration on the level of national economies as the coordination of 
nve-vear plans and the drafting of long-term programines of cooperation 
na multilateral or bilateral basis 
Important preconditions have been created in the years of the fulfil- 
nt of the Comprehensive Progranune for Socialist Economic Integra- 


tion jor solving, lor example, the question ef organically including direct 
production ties in the overall system of cooperation of the CMEA countri- 
es These preconditions exist first of all in the establishment of the most 

stantial (pattern) areas of their development set by the long-term 
target-orented programmes of cooperation, long-term bilateral pro- 
grammes of specialized and cooperative production, as well as large-scale 
nultilateral and bilateral agreements. This creates conditions for a clear- 
cut onentation of the direct ties, for preventing the possibility of a cer- 
tain dilution of mutual cooperation as a result) of the burgeoning — of 
weakiv interconnected contacts on cconomic organizations’ level. Thus, 
there appears a tendency now to subordinate the direct ties of sectoral 
nanagerial bodies to the aims of forming and realizing the agreed-upon 
technical policy of the development of the relevant economic sectors. The 
direct tees on the other levels of managing the national cconomy = are 
also turning into an ever more substantial clement of the material basis 
oi coordinating the production and research activity of the CMEA co- 


untries 

\!! this does not mean, of course, that direct production ties are be- 
coming fully dissolved in the sum total of forms of cooperation eflected 
on the level of national economics, and are shedding their specifics. While 
faciiitating the fulfilment of accords reached on that level, they play 





* Documents and Resolutions. The 26th Congress of the CPSU, Moscow, 1981, 
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quite an independent role by cusuring the prompt solution of a multitude 
of daily problems concerning the interaction of thousands of enterprises, 
amalgamations and research organizations. 

The cxpansion of direct ties of cooperation is becoming a method of 
tacking the most pressing problem of intensifying CMEA cconomic deve- 
loninment—that of an accelerated introducing into practice scientific and 
technological breakthroughs. All forms of dircct contacts between indust- 
rial and research centres should be oriented first of all exactly at the 
solution to this problem. In the final analysis the task of direct ties 
hols down to the maximum saving of socially necessary time spent on 
ce development and manufacture of goods incorporating the latest scien- 
tino and technological achuevements by the partners. 

Direct cooperation ties are proving to be the most effective in solving 
tans cuestions of production cooperation for their flexibility and effecti- 
veness. This applies, in particular, to such problems as the updating of 
output or switchover to the production of new types of it. Thus, the 
record has shown that the terms and time of delivery of some units or 
assemblies for the output of pilot samples of products or production in- 
Stullations can by far not always be stipulated in long-term international 
agreements on specialization and cooperation and also in the five-year 
export and import plans of the partners. It is also difficult to set in ad- 
vance the concrete prices of the products because their technical and eco- 
nomic indicators can be determined only after their development and 
introduction into production. What is needed in such cases are prompt 
contacts that differ from conventional foreign trade transactions by the 
formalities that are required, by the manner accounts are settled, and 
su ON. 

But it is precisely in this sphere that most substantial difficulties 
arise in practice. Foremost among thein are prob! ms of balancing mutual 


‘; 
er 


eres within the framework of dircet production ties and differences 
the sphere of competence im caternal economic activity possessed by 
cnterprises and amalgamations of individual countries within their com- 
systems of economic planning and management. Also of substantial 
tance are differences in the methods of interaction between produc- 
thon and foreign trade organizations. 


What with the growing role of amalgamations, complexes and large 
enterprises in the national economies of the CMEA countries better pre- 
conditions are now appearing for the establishment of direct production 
hes between them, even though a number of unsolved problems remain 
cere For example. the systems of cconemic planning and management 
existing in many countries provide insufficient scope to levers directly 
stimulating the development of both internal and international coopera- 
tion in production. It appears that the development of such levers can be 
accomplished most successfully on the basis of summing up the collective 
experience of the CMEA countries in this field and the introduction into 
practice, on this basis, of the most effective (and also operating in one 
d the same area) economic, organizational and juridical decisions. 


Ing 

It is clear that such stimulation cannot be limited only to the perfec- 
tion of self-accounting within enterprises and amalgamations. Since by 
far not all the effects on the cooperation in production can be detected at 
the level of enterprises and amaigamations, and even individual sectors 
of the national economy, it is necessary to create a system for operating 
on a profitable basis and evaluating them on the scale of the national 
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economy. On this basis it will be possible within cach national cconomic 
complex to determine the actual contribution made by cooperation — to 
economic and scientific and technological progress and, consequently, the 
amount of resources that it is feasible from the viewpoint of national eco- 
nomic interests to invest in stimulating them. 


In addition to improving the corresgonding normative documents the 
utshzation of reserves in this ficld could also be wuproved by introducing 
into practice such forms as the establishment of specialized technical 
service centres, the conclusion of agreements on icchnical servicing, and 
so on. Such forms of cooperation cou.d facilitate the creation of more 
favourable conditions for cooperation in gencra! since close ties bctween 

manufacturer and the consumers of export produce are established 


A sophisticated system of direct production ties also requires a 
smoothly operating information base making it casier to search ior 
partners. International organizations and firms can p!ay a key role her 
A certain amount of experience has already been accumulated. Yet there 
1s a need for a serious analysis to determine the specific conditions in 
which organizations and firms will be able to play the role of centres 
arranging cooperation and other production ties in individual industries. 

It follows from all this that problems of deepening economic collabo- 
ration are multifaceted and complex, and for this reason, should not be 
oversimplified. At the same time, new possibilities are opening in this 
field reflecting the objective need to mobilize the reserves of raising the 
efficiency of socialist economic management contained in it. 


The 26th CPSU Congress scientifically substantiated the main arcas 
of the further coalescence of the systems of p.anning and managing the 
external ties of the CMEA countries within socialist economic integra- 
tion. They include supplementing the coordination of economic develop- 
ment plans with synchronizing economic policy as a whole, aligning the 
structures of national economic mechanisms, and more extensive exchan- 
ge of experience in socialist cconomic management. 


fo fulnl the decisions of the Congress specific measures have been 
tuhen in the Soviet Union to upgrade direct ties between various mi- 
nistries, production amalgamations, cnterprises and organizations of the 
L SSR and those of the CMEA cooperating countries. The responsibility 
of all economic units tor the fulfilment of obligations in the field of 
evternal economic relations has been heightened. A search is underway 

the Soviet Umon and the other CMEA countries for new possibilities 
of developing mutual cooperation to ensure ratronal utilization of the 
huge scentiic and technological and production potential and the ma- 
terial, financial and labour resources of the socialist countries with the 
sm oof jointly solving the probleins of intensilying the development of 
the national cconomies and creating additional sources of commodities 
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TRADE WITh INDUSTRIALIZED COUNTRIES 


SOVLET-AUSTRIAN TRADE, COOPERATION EXAMINED 
Moscow SOTSIALISTICHESKAYA INDUSTRIYA in Russian 5 Oct 82 p 3 


{Article by SOTSIALISTICHESKAYA INDUSTRIYA special correspondent V. Golubev 
(Vienna-Moscow): "A Fruitful Partnership" ] 


[Text] The regular session of the joint Soviet-Austrian commission for economic, 
scientific and technical cooperation was recently held in Moscow. Its work was 
crowned hy the further strengthening of the traditionally established mutually ad- 
vantageous economic, scientific and technical relations between the two countries. 


On the eve of the session I had the occasion to meet in Vienna with Federal Minis- 
ter of Trade, Commerce and [Industry J. Staribacher and General Secretary of the 
Federal Chamber of Economics (K. Kerer). They both rated highly the development 
of trade relations between the USSR and Austria. 


"Our government," J. Staribacher said, “is interested in expanding trade with the 
USSR. Your country is also exerting the corresponding efforts for this. This was 
demonstrated especially clearly during the visits of Chairman of the USSR Council 
of Ministers Nikolay Tikhonov to Austria and Rudolf Kirchschlager, the federal 
president of our country, to the USSR." 


While speaking about the prospects of trade, the minister stated that the market of 
Austria is open to Soviet goods. In addition to petroleum and gas, which now 
dominate in the export deliveries from the Soviet Union, Austria is also ready to 
purchase machinery, equipment and consumer goods. But for this our enterprises, in 
his opinion, should guarantee definite service and the delivery of spare parts. 
Incidentally, some Soviet motor vehicles enjoy a good reputation in Austria and the 
tendency exists for their sale to increase. However, J. Staribacher noted, for the 
present there is a large gap between exports and imports in favor of the USSR, 
therefore we will deal carefully with your orders for the delivery of equipment 
which is necessary for the production of petroleum and gas. 


(K. Kerer) spoke even more specifically concerning this: 


"Austria," he said, "is experiencing some difficulties due to the crisis phenomena 
in the economy of the western countries. In this connection the consumption of 
petroleum and gas has decreased somewhat. But the improvement of market conditions, 
which we are hoping for, will lead to an increase of the need for these products. 
in order to avoid the increase of the gap between exports and imports, we are 
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willing to agree to compensatory deals--to deliver to the USSR electronic and elec- 
trical equipment, special steels, that is, what the USSR needs for the production 


of petroleum and gas.” 


As to the policy of embargo, which the United States is pursuing, both of my com- 
panions were also unanimous. In particular, J. Staribacher stated: "There are, 
unfortunately, in the world countries which consider it necessary to reduce al] 
trade with the socialist states to consumer items. There was a time when a ban was 
also placed on these goods. But this time is a thing of the past. I believe that 
such steps are not useful and purposeful." 


“Austria is a neutral country,” (K. Kerer) said, “and we trade and will trade with 
everyone. On this basis, the trade policy with respect to the USSR will remain 
unchanged." 


At the end of our conversation (K. Kerer) requested that the attention of the ap- 
propriate Soviet organizations be directed through the press to the smooth deliverv 
ot railroad cars for the exporting of the goods going from Austria to the USSR, 
since there are interruptions which are adversely affecting the matter. 


[hese conversations with state figures of Austria reflected the general mood of the 
business people, with whom I had occasion to talk while visiting enterprises and 
firms. As a whole it is possible to draw the conclusion that Austrians are well 
aware of the status of their state as a neutral state. which was specified by the 
treaty of 1955, and Austria is following this line in both its political and eco- 
nomic orientation. This is yielding the Socialist Party, which has been in power 
since 1970, the corresponding dividends and is having a positive effect on the mood 
of the people, their way of life and behavior. Although unemployment also exists 
here, it is considerably less than in the NATO countries. Strikes also occur, but 
the losses of working time from them are also much less than, say, in the FRG, 
England and the other capitalist states. Here there are no overt malicious anti- 
Suviet and antisocialist attacks, if you do not count the isolated unscrupulous 
statements of right-wing newspapers, in which some zealous hack writers, while hic- 
ing behind the freedom of the press, also have no aversion to slanderous sensa- 
tions. Business circles and the ordinary people, with whom we had occasion to meet, 
are good at finding their bearings in the complicated international situation and 
reject in plain terms the aggressive American iine and poiicy of blackmail and boy- 
cott with respect to the USSR and the other socialist countries. 


As is known, Austria is a small country. A little more than 7.5 million people 
live here, but its geographic location--the center of Europe, its neutral status 
and quite high technical potential give it real weight in the political and eco- 
nomic alignment of forces on the continent and have a definite influence on the 
entire international atmosphere. 


in his speech at the solem meeting in Azerbaijan on the occasion of the presenta- 
tion of the Order of Lenin to the republic Comrade L. I. Brezhnev, in speaking 
about the meeting of the representatives of 35 countries in Madrid, noted the con- 
structive, peaceable role of the neutral and nonaligned countries of Europe. This 
also applies cto Austria. Not without reason are representative international meet- 
ings at various levels, as well as industrial exhibitions and trade fairs, which 
reflect the interest of broad circles in the expansion of economic, scientific and 
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technical contacts, frequently held on Austrian territory. In particular, the 
recently concluded 36th session of the General Conference of the International 
Atomic Energy Agency, the consultative meeting of the international forum for con- 
tacts « peace-loving forces and the traditional autumn international trade fair, 
at which an exhibit of our country, which was devoted to the 60th anniversary of 
the formation of the USSR, was also extensively represented, attest to this. 

we, the Soviet people, were very glad to see that not only Austrians, but also num- 
erous tourists from different countries viewed with great interest the exhibits 
presented in the Soviet pavilion. We also sensed this interest in the USSR, its 
industry and scientific and technical achievements in the discussions at enter- 
prises and agricultural farms. At the same time their managers and specialists 
cordially showed us their products and willingly shared their thoughts. Thus, at 
the IGM firm in Wiener Neudorf director (K. Strobell) acquainted us with the pro- 
duction ot welding robots. Indeed, the production of such robots here for the 
present is small--only 50 a year, but the prospect of their use under plant condi- 


tions is indisputable. 


At the tirm of agricultural and logging machine building, Steier-Daimler-Puch AC, 
they acquainted us with the production of tractors. They produce 16 types of them 
with a power of 47 to 150 hp. Moreover, the standardization of assemblies and 

parts comes to 25 percent, while the annual operating time of each tractor is spe- 


cified at 1,000 hr. 


We had a very interesting conversation at the Viennese firm of Rutner. Its spe- 
cialists participated in the development of pickling at the Novolipetsk Metallurgi- 
cal Plant. Firm director (Tun-Hohenstein) is very satisfied with the established 
ties of the firm with our competent organizations. He is categorically opposed to 
any interference, no matter where it originates from, in the affairs of the firm, 
which concern the trade, economic and technical relations with the Soviet partners 
and supports their utmost development and strengthening. 


fhe representatives of the Malien firm, who demonstrated a very interesting machine, 
which is installed at the sewing works of the firm Triumph International AG for the 
cutting of fabrics with the use of a vacuum table, also expressed the same position 
us. In one operation it cuts a layer of fabrics up to 20 cm thick--that is, up 
tu 200 sheets. The productivity of cutting has been increased by several times 
with the considerable facilitation of the labor of the cutter. Given our enormous 
scale of garment production such a machine would unquestionably be of considerable 


ae 


advantage. 


We also visited agricultural farms. In my opinion, what we saw at the Center of 
Agricultural Cooperatives, which unites 970 peasants for the development, cultiva- 
tion and cleaning of new seeds--wheat, barley, oats, clover and a hybrid of corn-- 
is of the greatest interest. Here they showed us the very productive automated 
complex of the Heid tirm for the cleaning of high quality seed. Soviet specialists 
became interested in it last year. All the specifications for the unit and a de- 
scription of the technology were sent to the RSFSR Ministry of Agriculture. 


spent 1 week in Austria. Naturally, in such a short period it is impossible to 
‘et to know and to see what one would like. But in this short time I sensed the 
spirit of the peoplo, their aspiration for peace and cooperation, the aspiration to 


develop and strengthen the economic, scientific and technical ties with our country. 
7380/7 
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